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DECLARATION OF CONSOLIDATION OF FINANCIAL STATEMENTS OF AFFILIATES

The companig required to be included in the consolidated financial statements of affiliates in accordance
withtheAiCr it eria Governing Preparation of Affiliat
Consolidated Financi al St artthe iyeamendeDecemberdlf 20154re at e d
all the same athe companies required to be included in the consolidated financial statements of parent
and subsidiary companies as provided in InternatidR@ancial ReportingStandard No. 10,
AConsol i catadd SEiana&ment so. Rel evant informati on
financial statements of affiliates has all been disclosed in the consolidated financial statements of parent
and subsidiary companies. Hence, have not prepard a sepaate set of consolidated financial

statements of affiliates.

Very truly yours,
ELITEGROUP COMPUTER SYSTEMS CO., LTD.

By:

March 18, 2016



| NDEPENDENT AUDI TORSG6 REPORT

The Board of Directors and Shareholders
Elitegroup Computer Systems Co., Ltd.

We have audited the accompanying consolidated balance sheets of Elitegroup Computer Systems
Co. , Lt d. (the ACompanyo) and its subsidiarie
December 31, 201&8nd 2014 and the related consolidated statemeftsomprehensive income,

changes in equity and cash flows for the years then ended. These consolidated financial
statements are the responsibility of the Compa
an opinion on these consolidated financtatements based on our audits. However, we did not

audit the financial statements of ECS Holding (America) Co.; Elitegroup Computer Systems (HK)

Co., Ltd.; Elitegroup Computer Systems (Japan) Co., Ltd.; Elitegroup Computer Systems EU B.V.;

and ElitegroupComputer Systems (Korea) Co., Ltd. as of and for the years ended December 31,
2015 and 2014. These subsidiariesd total ass
(NT$2,198,733 thousand) of the total consolidated assets as of December 31, 2015 and 2014,
respectively. The related revenues were 5% (NT$2,471,357 thousand) and 7% (NT$3,845,868
thousand) of the total consolidated revenues for 2015 and 2014, respectively. The financial
statements of these subsidiaries were audited by other auditors, wharde have been furnished

to us, and our opinion, i ns of sincludedherein,isbasedat e s
solely on the reports of the other auditors.

We conducted our audits in accordance with the Rules Governing the Auditingteathtfon of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Those rules and standards require that we plan and perform the audit to
obtain reasonable assurance about whether theolidated financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the consolidated financial statements. An audit also includes assessing
the accounting pniciples used and significant estimates made by management, as well as
evaluating the overall consolidated financial statement presentation. We believe that our audits
and the reports of other auditgnovide a reasonable basis for our opinion.

In our opnion, based on our audits and the reports of other auditors, the consolidated financial
statements referred to above present fairly, in all material respects, the consolidated financial
position of Elitegroup Computer Systems Co., Ltd. and its subsisliaseofDecember 31, 2015

and 2014, and their consolidated financial performance and their consolidated cash flows for the
years then ended, in conformity with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and Intdamal Financial Reporting Standards (IFRS), International
Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
endorsed by the Financial Supervisory Commission of the Republic of China.



We have also audited the paresampany only financial statements of Elitegroup Computer
Systems Co., Ltd., as of and for the years ended December 31, 2015 and 2014 on which we have
issued a modified unqualified report.

March 18, 2016

Notice to Reader

The accompanying consolidated financial statements are intended only to present the financial
position, financial performanceand cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not thioaey other jurisdictions.

The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

For t he convenience of reader s, he tadt@nmpanyingd e pe nd
consolidated financial statements have been translated into English from the original Chinese
version prepared and used in the Republic of China. If there is any conflict between the English
version and the original Chinese version or aifyerence in the interpretation of the two versions,

the Chinesé anguage independent auditorsd report anc
prevail.



ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2015AND 2014
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at fair value throygiofit or loss- current (Notes 4 and 7)
Notes receivable (Note 10)
Accounts receivable (Notes 4, 5 and 10)
Accounts receivable from related part{dotes 4, 5, 10 and 32)
Other receivables (Notes 4, 10, 32 and 33)
Inventories (Notes 4 and 11)
Prepayments
Other financial assetscurrent (Note 12)
Other current assetothers

Total current assets

NON-CURRENT ASSETS
Availablefor-sale financial assetsion-current (Notes 4 and 8)
Financial assets measured at cosin-current (Notes 4 and 9)
Property, plant and equipmig(Notes 4, 14 and 32)
Investment properties (Notes 4 and 15)
Goodwill (Notes 4, 5 and 16)
Other intangible assets (Notes 4, 17 and 32)
Deferred tax assets (Notes 4, 5 and 26)
Prepayments for equipment (Note 32)
Refundable deposits (Note 29)
Overduereceivables (Notes 4 and 10)
Net defined benefit asset (Notes 4, 5 and 23)
Prepayments from leas@on-current (Notes 4 and 18)
Other norcurrentassets

Total noncurrent assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Shortterm borrowings (Note 19)
Financial liabilities at fair value through profit or lossurrent (Notes 4 and 7)
Accounts payable (Note 20
Accounts payable to related parties (Notes 20 and 32)
Other payables (Notes 21 and 32)
Current tax liabilities (Notes 4, 5 and 26)
Provisions- current (Notes 4 and 22)
Other current liabilities (Note 21)

Total current liabilities

NON-CURRENT LIABILITIES
Deferred tax liabilities (Notes 4, 5 and 26)
Guarantee deposits received (Note 29)
Unrealized gain on sale and $eback (Note 14)
Other norcurrent liabilities (Note 21)

Total noncurrent liabilities
Total liabilities
EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Notes 4, 23, 24, 26 and 28)
Share capital
Common shares
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity
Total equity attributable to owners of the Company
NON-CONTROLLING INTERESTS (Notes 4na 24)
Total equity

TOTAL

The accompanying notes are an integral part of¢msolidated financial statements.

(With Deloitte & Touche audit report datdsarch 18, 201%

2015 2014

Amount % Amount %
$ 5,357,242 21 $ 5,599,168 17
857,016 3 340,466 1

- - 535 -
8,676,859 33 6,898,598 21
4,290 - 147 -
823,143 3 1,186,247 4
3,218,972 12 6,269,300 19
261,454 1 649,023 2
- - 3,746,419 12

41,338 - 38,699 -
19,240,314 73 24,728,602 76
291,935 1 367,447 1
44,105 - 44,106 -
3,830,197 15 4,387,859 14
457,752 2 467,049 2
623,470 2 615,272 2
15,834 - 26,334 -
527,891 2 644,490 2
14,102 - 32,497 -
249,357 1 219,768 1
49,238 - 47,475 -
101,193 1 101,579 -
735,797 3 748,896 2
63,090 - 41,617 -
7,003,961 27 7,744,389 24
$ 26,244,275 100 $ 32,472,991 100
$ 1,600,768 6 $ 3,778,754 12
- - 87 -
5,910,412 23 8,171,899 25
75 - 79,344 -
1,778,120 7 1,759,059 6
334721 1 427,226 1
1,184,041 5 996,355 3
350,703 1 432,248 1
11,158,840 43 15,644,972 48
144,657 - 63,597 -
22,987 - 23,778 -
463,990 2 522,165 2

- - 470 -
631,634 2 610,010 2
11,790,474 45 16,254,982 50
5,574,030 21 5,571,230 17
6,489,28 25 6,485,780 20
794,924 3 656,285 2

- - 87,939 1
1,211,489 5 2,902,470 9
2,006,48 8 3,646,694 12
286,131 1 380,877 1
14,355,854 55 16,084,581 50
97,947 - 133,428 -
14,453,801 55 16,218,009 50
$ 26,244,275 100 $ 32,472,991 100



ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015AND 2014
(In Thousands of New Taiwan DollarsExcept Earnings Per Sharg

2015 2014
Amount % Amount %
OPERATING REVENUE (Notes 4, 22 and 32)
Sales $ 48,502,944 100 $ 56,297,378 101
Sales returns 88,352 - 254,500 1
Sales allowances 28,025 - 147,571 -
Total operating revenue 48,386,567 100 55,895,307 100
COST OF GOODS SOLD (Notes 11, 25 and 32) 42,914,848 89 50,321,751 90
GROSS PROFIT 5,471,719 11 5,573,556 10
OPERATING EXPENSES (Notes 23, 25 and 32)
Marketing 1,157,114 2 1,257,199 2
General and administrative 1,465,632 3 1,479,019 3
Research and development 1,302,555 3 1,223,341 2
Total operating expenses 3,925,301 8 3,959,559 7
PROFIT FROM OPERATIONS 1,546,418 3 1,613,997 3
NON-OPERATING INCOME AND EXPENSES
(Note 25)
Other gains and losses (Notes 4 and 8) (57,209 - 139,034 -
Finance costs (37,422 - (17,383 -
Interest income (Note 4) 62,687 - 94028 -
Other income 175,023 - 206,902 -
Total nonroperating income and expenses 143,082 - 422,581 -
PROFIT BEFORE INCOME TAX 1,689,500 3 2,036,578 3
INCOME TAX EXPENSE (Notes 4, 5 and 26) 578,295 1 734,726 1
NET PROFIT 1,111,205 2 1,301,852 2

OTHER COMPREHENSIVE INCOME (LOSS)
(Notes 4, 23, 24 and 26)
Items that will not be reclassified subsequently tc
profit or loss:

Remeasurement of defined benefit plans $ (6,088 - $ (7,252 -
Income tax benefit related to items that will not
reclassified subsequently 1,035 - 1233 -
(5,053 - (6,019 -
(Continued)



ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015AND 2014
(In Thousands of New Taiwan Dollars Except Earnings Per Sharg

2015 2014
Amount % Amount %
Items that may be reclassified subsequently to pi
or loss:
Exchange differences on translating foreign
operations $ (57,509 - $ 518,489 1
Unrealized gairon availablefor-sale financial
assets (43,195 - 45,423 -
Income tax relating to components of other
comprehensive income 10,559 - (86,720 -
(90,145 - 477,192 1
Other compreheasive income for the year, net
of income tax (95,199 - 471,173 1
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 1,016,007 2 $ 1773025 _ 3
NET PROFIT (LOSS) ATTRIBUTABLE TO:
Owners of the Company $ 1,151,287 2 $ 1,386,114
Non-controlling interests (40,082 - (84,262 -
$ 1,111,205 2 $ 1301852 _ 2

TOTAL COMPREHENSIVE INCOME (LOSS)
ATTRIBUTABLE TO:
Owners of the Company $ 1,051,488 $ 1,848,911 3
Non-controlling interests (35,48) - (75,886 -

N

$ 1,016,007 2 $ 1,773,025 3

EARNINGS PER SHARE (NEW AIWAN
DOLLARS; Note 27)

Basic $ 207 $ 209
Diluted $ 199 $ 205

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche audit report datéthrch 18, 201p (Concludedl



ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2015AND 2014

(In Thousands of New Taiwan Dollars)

BALANCE AT JANUARY 1, 2014
Appropriation of the 2013 earnings

Legal reserve

Reversal of special reserve

Cash dividends distributed by the Company
Reduction of cash capital

Other changein capital surplus
Employee stock option exercised

Net profit (loss) for the year ended December2fi,4

Other comprehensive income (loss) for the year ended
December 31, 2014, net of income tax

Total comprehensive income (loss) for the year ended
December 31, 2014

BALANCE, DECEMBER 31, 2014
Appropriation of the 2014 earnings

Legal reserve

Reversal of special reserve

Cash dividends distributed by the Company

Other changes inapital surplus
Employee stock option exercised

Net profit (loss) for the year ended December 31, 2015

Other comprehensive income (loss) for the year ended
December 31, 2015, net of income tax

Total comprehensive income (loss) for the year ended
December 31, 2015

BALANCE, DECEMBER 31, 2015

Equity Attributable to Shareholders of the Parent (Notes 4, 2324, 26 and 23

Other Equity

Exchange Unrealized
Differences on Gain (Loss) on
Retained Earnings Translating Available-for-
Unappropriated Foreign saleFinancial
Share Capital Capital Surplus Legal Reserve  Special Reserve Earnings Operations Assets
$ 7,335,801 $ 6,461,790 $ 293,857 $ 539714 $ 3,633,768 $ (252,980 $ 165,041
- - 362,428 - (362,28 - -
- - - (451,779 451,775 - -
- - - - (2,200,740 - -
(1,797,27) - - - - - -
32,700 23,990 - - - - -
- - - - 1,386,114 - -
- - - - (6,019 423,393 45,423
- - - - 1,380,095 423,393 45,423
5,571,230 6,485,780 656,285 87,939 2,902,470 170,413 210,464
- - 138,639 - (138,639 - -
- - - (87,939 87,939 - -
- - - - (2,786,51% - -
2,800 3,500 - - - - -
- - - - 1,151,287 - -
- - - - (5,053 (51,559 (43,195
- - - - 1,146,234 (51,55) (43,195
$ 5,574,030 $ 6,489,280 $ 794,924 $ - $ 1,211,489 $ 118,862 $ 167,269

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche audit report datdsarch 18, 2016

Non-controlling

Interests

Total (Note 29
$ 18,176,991 $ 209,314
(2,200,740 -
(1,797,27) -
56,690 -
1,386,114 (84,263
462,797 8,376
1,848,911 (75,889
16,084,581 133,428
(2,786,51% -
6,300 -
1,151,287 (40,083
(99,799 4,601
1,051,488 (35,48)
$ 14,355,854 $ 97,947

Total Equity

$ 18,386,305

(2,200,749

(1,797,27)

56,690

1,301,852
471,173

1,773,025

16,218009

(2,786,515

6,300

1,111,205

(95,199

1,016,007

$ 14,453,801



ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOW S
FOR THE YEARS ENDED DECEMBER 31, 2015AND 2014
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Income before income tax

Adjustments for:
Depreciation expenses
Amortization expenses
Impairment loss recognized on accounts/other/overdue receiva
Net gain on fair value change of financial assets designated as

value through profit or loss

Finance costs
Interest income
Dividend income
(Gain) loss on disposal of property, plant and equipment, net
Expense carrying value ofgperty, plant and equipment
Gain on disposal of investment properties
Gain on disposal of availabfer-sale financial assets, net
Gain on disposal of investments
Impairmen loss on noffinancial assets
Reversal of impairment loss on rinancial assets
Net (gain) loss on foreign currency exchange
Amortization of unrealized gain on sale and leas&b
Other noncash items

Net changes in operating assets/liabilities
Financial assets held for trading
Notes receivable
Accounts receivable
Other receivables
Inventories
Prepayments
Other current assets
Other financial assets
Net defined benefit asset
Accounts payable
Other payables
Provisions
Other current liabilities
Net defined beefit liability
Receivable on demand

Cash generated from operations

Interest received

Interest paid

Income tax paid

Net cash generated from operating activities

2015 2014
$ 1,689,500 $ 2,036,578
690,376 780,738
94,339 77,733
79,148 39,485
(787 (9,290
37,422 17,383
(62,687 (94,029
- (5,090
14,345 (12,926
609 -
- (130
(52,911 (178,964
- (49,243
168,311 243,684
(77,509 (1,530
41,501 (4,488
(58,175 (58,175
(470 (842
(515,850 3,578,474
535 9,253
(1,867819H 2,956,348
360,782 (770,20}
3,127,988 (1,378,163
350,555 (462,789
(2,639 (32,600
3,746,419 (3,746,419
(5,702 (5,739
(2,340,756 (2,097,958
(13,223 (161,943
187,686 (224,669
(81,545 226,951
- (4,089
198 6,182
5,509,646 673,541
64,397 92,395
(37,890 (13,115
(469,149 (558,589
5,067,004 194,235

(Continued)




ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015AND 2014
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of availalite-sale financial assets
Payments for property, plant and equipment
Proceeds of the disposal of property, plant and equipment
Increase in refundable deposits
Decrease in refundable deposits
Payments for intangible assets
Paymats for investment properties
Proceeds from disposal of investment properties
Increase in other necurrent assets
Increase in prepayments for equipment
Proceed$rom dividend income

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in shtatm borrowings
Guarantee deposits received
Guarantee deposits refunded
Cash dividends paid to owners of the Company
Cash return through capital reduction
Employee sick option exercised

Net cash used in financing activities

EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH HELD IN FOREIGN CURRENCIES

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The accompanying notes are an integral part ofdmsolidatedinancial statements.

(With Deloitte & Touche audit report datéthrch 18, 201p

2015 2014
$ 92,952 $ 186,277
(259,398 (345,715
20,730 28,998
(36,483 (1,718
7,213 8,417
(5,03) (15,539
- (3,159
- 3,315
(43,729 (31,139
(95,905 (80,618
- 5,090
(319,648 (245,780
(2,241,01}) 2,103,632
16,348 16,518
(17,012 (14,456
(2,786,51% (2,200,740
- (1,797,27})
6,300 56,690
(5,021,889 (1,835,627
32,607 297,107
(241,926 (1,590,06%
5,599,168 7,189,233
$ 5,357,242 $ 5,599,168

(Concluded)



ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANC IAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. GENERAL INFORMATION

Elitegroup Computer Systems Co. , Ltd. (the nCt
operations inJune 1987. The Company designs, develops, and sells motherboards, desktop computer:
notebook computers, tablet computers, barebone systems and addis.

The common stock of the Company has been listed on the Taiwan Stock Exchange since September 2
1994.

The functional currency of the Company is the New Taiwan dollar and the consolidated financial
statements are presented in the Companyébés funct

2. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were appdv by t he Companyds board
for issue on March 18, 2016.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS

a. Initial application of the amendments to the Regulations Governing the Preparation ofdfiRapcirts
by Securities Issuers and the 2013 version of the International Financial Reporting Standards (IFRS)
International Accounting Standards (IAS), Interpretations of IFRS (IFRIC), and Interpretations of I1AS
(SIC) endorsed by the FSC

Rule No. 103029342 and Rule No. 1030010325 issued by the FSC on April 3, 2014, stipulated that the
Company and its subsidiaries (collectively, the Group) should apply the 2013 version of IFRS, IAS,
|l FRI'C and SIC (collectively, t he@atediaménn®eetdtd thee n d
Regulations Governing the Preparation of Financial Reports by Securities Issuers starting January 1
2015.

Except for the following, whenever applied, the initial application of the amendments to the
Regulations Governing the Pagption of Financial Reports by Securities Issuers and the 2013 IFRSs
version did not have any materi al i mpact on th

1) I FRS 12 fADisclosure of Interests in Other En

IFRS 12 is a new disclosure standard and is appéidatentities that have interests in subsidiaries.
Please refer to Note 13 for related disclosures

2) Il FRS 13 fAFair Value Measuremento

IFRS 13 establishes a single source of guidance for fair value measurements. It defines fair value
establishes ardmework for measuring fair value, and requires disclosures about fair value
measurements. The disclosure requirements in IFRS 13 are more extensive than in past standar
for example, quantitative and qualitative disclosures based on thedhebdair value hierarchy
previously required for financial instruments only are extended by IFRS 13 to cover all assets and
liabilities within its scope.

-10-



3)

4)

The fair value measurements under IFRS 13 are applied prospectively from January 1, 2015
Refer to Note 31dr related disclosures.

Amendments to | AS 1 APresentation of Il tems o

The amendments to IAS 1 requires items of other comprehensive income to be grouped into thos
items that (1) will not be reclassified subsequently tdipoy loss; and (2) may be reclassified
subsequently to profit or loss. Income taxes on related items of other comprehensive income ar
grouped on the same basis. Under the previous IAS 1, there were no such requirements.

The Group retrospectively ajpgd the above amendments starting in 2015. Iltems not expected to
be reclassified to profit or loss are remeasurements of the defined benefit plans. Items expected t
be reclassified to profit or loss are the exchange differences on translating foreigtioms and
unrealized gain (loss) on availadte-sale financial assets. The application of the above
amendments did not have any impact on the net profit for the year, other comprehensive income fo
the year (net of income tax), and total comprehensivtome for the year.

Revision to I AS 19 AEmployee Benefitso

Under the revised IAS 19 the interest cost and expected return on plan assets used in previous IA
19 are replaced with a Anet interest otatedorhe unt
net defined benefit liability or asset. In addition, the revised IAS 19 introduces certain changes in
the presentation of the defined benefit cost, and also includes more extensive disclosures.

On initial application of the revised IAS 1%ea Group elected not to present 2014 comparative
information about the sensitivity of the defined benefit obligation in preparing the consolidated
financial statements for the year ended December 31, 2015.

The impact of the revised IAS 19 on the priornyjisaset out below:

Adjustments

Original Arising from Adjusted
Carrying Initial Carrying
Amount Application Amount Note
Impact on assets, liabilities and eqt
December 31, 2014
Prepaid pension $ 101,579 $ (101579 $ - 4
Net defined benefit assets - 101,579 101,579 4
January 1, 2014
Prepaid pension 103,096 (103,099 - 4
Net defined benefit assets - 103,096 103,096 4
Impact on total comprehensive
incomefor the year ended
December 31, 2014
Operating expense $ 3,959,227 $ 332 $ 3,959,559 4
Income tax expense $ 734,782 56) $ 734,726 4
Total effect on net profit fothe year $ 1,302,128 $ (276 $ 1,301,852
(Continued)

-11-



Adjustments

Original Arising from Adjusted
Carrying Initial Carrying
Amount Application Amount Note
Items that will not be reclassified to
profit or loss: 3
Remeasurements defined benefit
plan $ (7589 $ 332 % (7,252
Income tax relating to items that
will not be reclassified to profit ¢
loss 1,289 (56 1,233
$ (6,299 $ 276 $ (6,019
Total effect on othecomprehensive
income for the year, net of incom
tax $ 1,773,025 $ - $ 1,773,025
(Concluded)
5  Amendments to |-OPR$ setibDingclFoswamei al Assets a

The amendments to IFRS 7 require disclosure of infoomagibout rights of offset and related
arrangements (such as collateral posting requirements) for financial instruments under enforceabls
master netting arrangements and similar arrangements. Refer to Note 31 for related disclosure.

6) AmendmentstoIAS3 A Of f setting Financial Assets and

The amendments to IAS 32 clarify the requirements for the offset of financial assets and financial
l'iabilities. Specifically, t he amendment s
enforcable rightofseb f f 6 and fAsi multaneous realization

. New IFRSs in issue but not yet endorsed by the FSC

The Group has not applied the following New IFRSs issued by the IASB but not yet endorsed by the
FSC. On March 10, 201&he FSCannounced the scope of IFRSs to be endaasedvill take effect

from Januaryl, 2017. The scope includes all IFRSs that were issuethbyASB before January 1,

2016 andhave effective dates on or befadl@nuary 1, 2017, which means the scope excliese that

are not yet effective as adfanuary 1, 2017 such as | FRS 9 AF
fRevenue from Cont r a osewith widdtehmin€ueffectoendatels additiam d t
the FSC announced that the Group should apply IFRStarting January 1, 2018As of the date the
consolidated financial statements were authorized for issue, the FSC has not announced the effecti\
datesof other new, amended and revised standards and interpretations.

Effective Date

New IFRSs Announcedby IASB (Note 1)

Annual Improvements to IFRSs 202012 Cycle July 1, 2014 (Note 2)
Annual Improvements to IFRSs 202013 Cycle July 1, 2014
Annual Improvements to IFRSs 262014 Cycle January 1, 2016 (Note 3)
I FRS 9 AFinanci al Il nstrument s January 1, 2018
Amendments to I FRS 9 and | FRE Januaryl, 2018

I FRS 9 and Transition Disclc
Amendments to I FRS 10 and | AS Tobedetermined by IASB

bet ween an Investor and its

(Continued)
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Effective Date

New IFRSs Announced by IASB (Note 1’
Amendments to I FRS 10, I FRS 1 January1, 2016
Applying the Consolidation E
Amendment t o | FRS 1 &itiorisAfdnteestsrint January 1, 2016
Joint Operationso
| FRS 14 finRegul atory Deferral January 1, 2016
I FRS 15 ARevenue from Cont r ac Januaryl, 2018
|l FRS 16 ALeaseso January 1, 2019
Amendment to | ASilYe®Di scl osur Januaryl, 2016
Amendment to I'AS 7 ADiscl osur Januaryl, 2017
Amendments to | AS 12 fARecognNni Januaryl, 2017
Unrealized LossesoO
Amendments to I AS 16 and | AS Januaryl, 2016
Methodsof Dpr eci ati on and Amorti z
Amendments to | AS 16 and | AS Januaryl, 2016
Amendment to | AS 19 fnDefined Julyl, 2014
Contributionso
Amendment to | AS 36 rfetovembled Amaue January 1, 2014

DisclosuresforNoifi i nanci a Asset so

I
Amendment to | AS 39 fANovat i on Januaryl, 2014
Hedge Accountingbo
|l FRI'C 21 fALevieso January 1, 2014

(Concluded)

Note 1: Unless statedtherwisethe above New IFRSs are effective for annual periods beginning on
or after their respective effective dates.

Note 2: The amendment to IFRS 2 applies to sHased payment transactions with grant dates of or
after July 1, 2014, the amendment to IFRS @liap to business combinations with acquisition
dates of or after July 1, 2014; the amendment to IFRS 13 is effective immediately; and the
remaining amendments are effective for annual periods beginning on or after July 1, 2014.

Note 3: The amendment td~RS 5 is applied prospectively to changes in a method of disposal that
occur in annual periods beginning on or after Janua®p16; the remaining amendments are
effective for annual periods beginning on or after January 1, 2016.

The initial applicatiorof the above New IFRSs, whenever applied, would not have any material impact
on the Groupbés accounting policies, except for

1) I FRS 9 AFinancial I nstrumentso

Recognition and measurement of financial assets

All recognized financial assets h a t are within the scope of
Recognition and Measuremento are subsequentl
IFRS 9, the requirement for the classification of financial assets is stated below.

Forthe Groups debt instruments with contractual c
and its interest, their classification and measurement are as follows:

a) If the debt instruments are held within a business model whose objective is to collect the
cortractual cash flows, the financial assets are measured at amortized cost and are assessed f{
impairment continually, with any impairment loss recognized in profit or loss. Interest
revenue is recognized in profit or loss by using the effective integbiool
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2)

3)

b) If the debt instruments are held within a business model whose objective is achieved by both the
collecting of contractual cash flows and selling financial assets, the financial assets are
measured at fair value through other comprehensiveriac-VTOCI) and are assessed for
impairment. Interest revenue is recognized in profit or loss by using the effective interest
method, and other gain or loss is recognized in other comprehensive income, except for
impairment gains or losses and foreigntexuge gains and losses. When the debt instruments
are derecognized or reclassified, the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss.

Except for the above, all other financiadsats are measured at fair value through profit or loss.
However, the Group may, on the initial recognition of an equity instrument that is within the scope
of IFRS 9 and is not held for trading, irrevocably designate this instrument as at fair valgdthro
other comprehensive income, with only dividend income generally recognized in profit or loss.
No impairment assessment is required, and the cumulative gain or loss previously recognized ir
other comprehensive income cannot be reclassified from dquityfit or loss.

The impairment of financial assets

IFRS 9 requires that impairment loss on financial assets is recognized by using the expected cred
loss model. The expected credit loss allowance is required for financial assets measured at
amortiz2d cost, financial assets mandatorily measured at FVTOCI, certain lease receivables,
contract assets within the scope of Il FRS 16¢
certain written loan commitments and financial guarantee contracts. A lossaradlewior
12-month expected credit losses is required for a financial asset if its credit risk has not increasec
significantly since initial recognition. A loss allowance for full lifetime expected credit losses is
required for a financial asset if its dierisk has increased significantly since initial recognition.

A loss allowance for full lifetime expected credit losses is required for certain trade receivables that
do not constitute a financing transaction.

For purchased or originated cretftpaired financial assets, the Group takes into account the
expected credit losses on initial recognition, and these losses should be discounted using th
creditadjusted effective interest rate. Subsequently, any changes from the initial credit expected
lossesare recognized as a loss allowance, with the corresponding gain or loss recognized in profit or
loss.

Amendment to | AS 36 ARecovefiabaeciAabuAss ®i sa

I n issuing |IFRS 13 #fAFair Val ue tMleamendmemst toeghet , O
di sclosure requirements in | AS 36 fAl mpair men
every reporting period the recoverable amount of an asset or eaepecashting unit only when

an impairment loss has been recogniaeteversed during the reporting period. The Group is also
required to disclose the discount rate used in determining impairments or reversals if the
recoverable amount based on fair value less costs of disposal is measured using a present valt
technique.

Annual Improvements to IFRSs: 202012 Cycle

Sever al standards, including I FRS 3 fiBusines
were amended in this annual improvement.
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4)

5)

The amended IFRS 8 requires an entity to disclose the judgmedts by management in applying

the aggregation criteria to operating segments, including a description of the operating segment:
aggregated and the economic indicators assessed in determining whether the operating segmer
have fAsimilar stciom®o.m ¢ dhar aecnteexdiment al so cl
tot al of the reportable segmentsd assets toc
segment sd assets are regul ar lmpkeprovi ded to t

IFRS 13 was aended to clarify that the issuance of IFRS 13 did not remove the ability to measure
shortterm receivables and payables with no stated interest rate at their invoice amounts without
discounting, if the effect of not discounting is immaterial.

Amendmens t o | AS 16 AProperty, Pl ant and Equi pm

The Group should use appropriate depreciation and amortization method to reflect the pattern ir
which the future economic benefits of the property, plant and equipment and bigaaggets are
expected to be consumed by the entity.

The amended | AS 16 #AProperty, Pl ant and Equi
based on revenue that is generated by an activity that includes the use of an asset is not appropria
The amended standard does not provide any exception from this requirement.

The amended | AS 38 fdAlntangible AssetsodO stat
amortization method that is based on revenue that is generated by an activity tdasittetuuse of

an intangible asset is not appropriate. This presumption can be overcome only in the following
limited circumstances:

a) In which the intangible asset is expressed as a measure of revenue (for example, the contrac
that specifiestheenyitd s use of the intangible asset wi
threshold); or

b) When it can be demonstrated that revenue and the consumption of the economic benefits of th
intangible asset are highly correlated.

The Group should apply the caémentioned amendments prospectively for annual periods
beginning on or after the effective date.

Amendments to IFRS 10 and IAS 2&ale or Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments stipulate thathen an entity sells or contributes assets that constitute a business
(as defined in IFRS 3) to an associate or joint venture, the gain or loss resulting from the transactior
is recognized in full. Also, when an entity loses control of a subsidiargohédins a business but
retains significant influence or joint control, the gain or loss resulting from the transaction is
recognized in full.

On the other hand, when an entity sells or contributes assets that do not constitute a business to :
associateor joint venture, the gain or loss resulting from the transaction is recognized only to the
extent of the unrelated investorso interest
the gain or loss is eliminated. Also, when an entisefocontrol of a subsidiary that does not
contain a business but retains significant influence or joint control in an associate or a joint venture,
the gain or loss resulting from the transaction is recognized only to the extent of the unrelated
i nvedtndres e st in the associate or joint vent
eliminated.
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6) |l FRS 16 fAlLeaseso

IFRS 16 sets out the accounting standards for leases that will supersede IAS 17 and a number ¢
related interpretations.

UnderlFRS 186, if the Group is a lessee, it shall recognize-affise assets and lease liabilities for

all leases on the consolidated balance sheets except feraloes and shotterm leases. The
Group may elect to apply the accounting method similar ta¢heunting for operating lease under

IAS 17 to the lowvalue and shotterm leases. On the consolidated statements of comprehensive
income, the Group should present the depreciation expense charged on Hud-usghtasset
separately from interest expen accrued on the lease liability; interest is computed by using
effective interest method. On the consolidated statements of cash flows, cash payments for th
principal portion of the lease liability are classified within financing activities; cash paynar
interest portion are classified within operating activities.

The application of IFRS 16 is not expected to have a material impact on the accounting of the
Group as lessor.

When IFRS 16 becomes effective, the Group may elect to apply this Staniither retrospectively
to each prior reporting period presented or retrospectively with the cumulative effect of the initial
application of this Standard recognized at the date of initial application.

7 Amendments to | AS 12 ARssegsifoobnUnfed®kefrede

The amendment clarifies that in determining whether to recognize a deferred tax asset, the Grou
should assess a deductible temporary difference in combination with all of its other deductible
temporary differences, unlesiet tax law restricts the utilization of losses as deduction against
income of a specific type, in which case, a deductible temporary difference is assessed in
combination only with other deductible temporary differences of the appropriate type. The
amendrent also stipulates that, when determining whether to recognize a deferred tax asset, the
esti mate of probable future taxable profit |
their carrying amount if there is sufficient evidence that it is lebthat the Group will achieve

this, and that the estimate for future taxable profit should exclude tax deductions resulting from the
reversal of deductible temporary differences.

Except for the above impact, as of the date the consolidated finantémhetais were authorized for
issue, the Group is continuously assessing the possible impact that the application of other standarc
and interpretations wil!/l have on the Groupos
disclose the relevant impt when the assessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Statement of compliance

The consolidated financial statements have been prepared in accordance with the Regulation
Governing the Preparation of Financial ReponisSecurities Issuers, and IFRSs as endorsed by the
FSC.

b. Basis of preparation

The consolidated financial statements have been prepared on the historical cost basis except fc
financial instruments that are measured at fair values.
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The fair value masurements are grouped into Levels 1 to 3 based on the degree to which the fair value
measurement inputs are observable and the significance of the inputs to the fair value measurement
its entirety, which are described as follows:

1) Level 1 inputs a quoted prices (unadjusted) in active markets for identical assets or liabilities;

2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indiyecte. derived from prices); and

3) Level 3 inputs are unobservable inputs for the asset or liability.

Classification of current and nanurrent assets and liabilities

Current assets include:

1) Assets held primarily for the purpose of trading;

2) Assets expected to be realized within twelve months after the reporting period; and

3) Cash and cash equivalents unless the asset is restricted from being exchanged or used to settle
liability for at least twelve months after the reporting period.

Current liabilities include:
1) Liabilities held primarily for the purpose of trading;
2) Liabilities due to be settled within twelve months after the reporting period; and

3) Liabilities for which the Group does not have an unconditional right to defdement for at least
twelve months after the reporting period.

Assets and liabilities that are not classified as current are classified-asmenmnt.
Basis of consolidation

The consolidated financial statements incorporate the financial statemiethe Company and the
entities controlled by the Company (i.e. its subsidiaries, including structured entities). Income and
expenses of subsidiaries acquired or disposed of during the period are included in the consolidate
statement of profit or I@sand other comprehensive income from the effective date of acquisition up to
the effective date of disposal, as appropriate. When necessary, adjustments are made to the financ
statements of subsidiaries to bring their accounting policies into litethose used by the Company.

All intra-group transactions, balances, income and expenses are eliminated in full upon consolidation
Total comprehensive income of subsidiaries is attributed to the owners of the Company and to the
noncontrolling interestgven if this results in the nezontrolling interests having a deficit balance.

Changes in the Groupb6s ownership interests in
over the subsidiaries are accounted for as equity transactions.c &ver yi ng amount s
interests and the nagontrolling interests are adjusted to reflect the changes in their relative interests in
the subsidiaries. Any difference between the amount by which theambrolling interests are
adjusted and thé&ir value of the consideration paid or received is recognized directly in equity and
attributed to the owners of the Company.

See Note 13 and Tables 6 and 7 for the detailed information of subsidiaries (including the percentage c
ownership and main buness).
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e. Foreign currencies

In preparing the financial statements of each individual group entity, transactions in currencies other
than the entityods functional currency (forei ¢
prevailing at the das of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslate
at the rates prevailing at that date. Exchange differences on monetary items arising from settlement c
translation are recodzed in profit or loss in the period in which they arise.

Non-monetary items measured at fair value that are denominated in foreign currencies are retranslate
at the rates prevailing at the date when the fair value was determined. Exchange diféeigingesn

the retranslation of nemonetary items are included in profit or loss for the period except for exchange
differences arising from the retranslation of moanetary items in respect of which gains and losses are
recognized directly in other comghensive income, in which case, the exchange differences are also
recognized directly in other comprehensive income.

Non-monetary items that are measured at historical cost in a foreign currency are not retranslated.

For the purposes of presentingcdnsod at ed f i nancial statements, t
foreign operations (including of the subsidiaries in other countries or currencies used different from the
currency of the Company) are translated into New Taiwan dollars using eratsaag prevailing at the

end of each reporting period. Income and expense items are translated at the average exchange ra
for the period. Exchange differences arising are recognized in other comprehensive income (attribute
to the owners of the Compy and norcontrolling interests as appropriate).

On the disposal of a foreign operation (i.e.
operation, or a disposal involving loss of control over a subsidiary that includes a foreign opeadition,

of the exchange differences accumulated in equity in respect of that operation which are attributable tc
the owners of the Company are reclassified to profit or loss.

In relation to a partial disposal of a subsidiary that does not result in thpa@igrtosing control over

the subsidiary, the proportionate share of accumulated exchange differencesttitbuted to
non-controlling interests of the subsidiary and is not recognized in profit or loss. For all other partial
disposals, the proportiomatshare of the accumulated exchange differences recognized in other
comprehensive income is reclassified to profit or loss.

f. Inventories

Inventories consist of raw materials, supplies, finished goods andimvpriocess and are stated at the
lower of @st or net realizable value. Inventory wiitewns are made by item, except where it may be
appropriate to group similar or related items. Net realizable value is the estimated selling price of
inventories less all estimated costs of completion and nestssary to make the sale. Inventories are
recorded at weighteaverage cost on the balance sheet date.

g. Property, plant and equipment

Property, plant and equipment are stated at cost, less subsequent accumulated depreciation al
subsequent accumuida impairment loss.

Depreciation on property, plant and equipment is recognized using the diraghtiethod. Each
significant part is depreciated separately. The estimated useful lives, residual values and depreciatio
method are reviewed at the eafieach reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

-18-



On derecognitiomf an item of property, plant and equipment, the difference between the sales proceeds
and the carrying amount of the asset @gmized in profit or loss.

Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties also include land held for &
currently undetermined future use.

Investment properties are measured initially at cost, including transaction costs. Subsequent to initia
recognition, investment properties are measured at cost less accumulated depreciation and accumulat
impairment bss. Depreciation is recognized using the strdightmethod.

On derecognition of an investment property, the difference between the net disposal proceeds and tr
carrying amount of the asset is included in profit or loss.

Goodwill

Goodwill arisirg from the acquisition of a business is carried at cost as established at the date of
acquisition of the business less accumulated impairment loss.

For the purposes of i mpairment test i n-generaing odw
unitsor groups of caslyenerating units (referred to as cagmerating units) that is expected to benefit
from the synergies of the combination.

A cashgenerating unit to which goodwill has been allocated is tested for impairment annually, or more
frequentlywhen there is an indication that the unit may be impaired, by comparing its carrying amount,
including the attributable goodwill, with its recoverable amount. However, if the goodwill allocated to
a cashgenerating unit was acquired in a business conibimaturing the current annual period, that

unit shall be tested for impairment before the end of the current annual period. If the recoverable
amount of the caspenerating unit is less than its carrying amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the
unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss is
recognized directly in profit or loss. An impairment lossomgggzed for goodwill is not reversed in
subsequent periods.

If goodwill has been allocated to a cagmerating unit and the entity disposes of an operation within
that unit, the goodwill associated with the operation disposed of is included in thexgamybunt of

the operation when determining the gain or loss on disposal, and is measured on the basis of the relati
values of the operation disposed of and the portion of thegeastrating unit retained.

Intangible assets

1) Intangible assets acijed separately
Intangible assets with finite useful lives that are acquired separately are initially measured at cost
and subsequently measured at cost less accumulated amortization and accumulated impairment lo¢
Amortization is recognized on a sght-line basis. The estimated useful life, residual value, and
amortization method are reviewed at the end of each year, with the effect of any changes in estimat
accounted for on a prospective basis. Any changestimate accounted for on a prospeztiv
basis

2) Derecognition of intangible assets

On derecognition of an intangible asset, the difference between the net disposal proceeds and tf
carrying amount of the asset are recognized in profit or loss.
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K.

Impairment of tangible and intangible assether than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and
intangible assets, excluding goodwill, to determine whether there is any indication that those asset:
have suffered an impairment losdf any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss. When it is not possible to estimate
the recoverable amount of an individual asset, the Group estimates the reeoaenabit of the
cashgenerating unit to which the asset belongs. Corporate assets are allocated to the individua
cashgenerating units on a reasonable and consistent basis of allocation.

Recoverable amount is the higher of fair value less costs tarsgNalue in use. If the recoverable
amount of an asset or caghnerating unit is estimated to be less than its carrying amount, the carrying
amount of the asset or caghnerating unit is reduced to its recoverable amount, with the resulting
impairmentloss recognized in profit or loss.

When an impairment loss is subsequently reversed, the carrying amount of the assetj@nedimg

unit is increased to the revised estimate of its recoverable amount, but only to the extent of the carryin
amount tha would have been determined had no impairment loss been recognized for the asset ol
cashgenerating unit in prior years. A reversal of an impairment loss is recognized in profit or loss.

Financial instruments

Financial assets and financial liab#@isi are recognized when a Group entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisitiom @ssue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropoiatmitial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

1) Financial assets

All regular way puchases or sales of financial assets are recognized and derecognized on a trade
date basis.

a) Measurement category

Financial assets are classified into the following categories: Financial assets at fair value
through profit or loss, availabler-salefinancial assets, and loans and receivables.

i. Financial assets at fair value through profit or loss

Financial assets are classified as at fair value through profit or loss when the financial asset
is held for trading.

Financial assets at fair valtierough profit or loss are stated at fair value, with any gains or
losses arising on remeasurement recognized in profit or loss. The net gain or loss
recognized in profit or loss does not incorporate any dividend or interest earned on the
financial asset Fair value is determined in the manner described in Note 31.
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ii. Availablefor-sale financial assets

Available-for-sale financial assets are nderivatives that are either designated as
availablefor-sale or are not classified as loans and recepgalleldto-maturity investments
or financial assets at fair value through profit or loss.

Availablefor-sale financial assets are measured at fair value. Changes in the carrying
amount of availabléor-sale monetary financial assets relating to charige$oreign
currency exchange rates, interest income calculated using the effective interest method anc
dividends on availablor-sale equity investments are recognized in profit or loss. Other
changes in the carrying amount of availalgesale financibassets are recognized in other
comprehensive income and will be reclassified to profit or loss when the investment is
disposed of or is determined to be impaired.

Dividends on availabléor-sale equity instruments are recognized in profit or loss \ien
Groupbs right to receive the dividends i s

Availablefor-sale equity investments that do not have a quoted market price in an active
market and whose fair value cannot be reliably measured and derivatives that are linked to
and must be sied by delivery of such unquoted equity investments are measured at cost
less any identified impairment loss at the end of each reporting period and are presented in ¢
separate line item as financial assets carried at cost. If, in a subsequent periadt, t
value of the financial assets can be reliably measured, the financial assets are remeasured
fair value. The difference between carrying amount and fair value is recognized in other
comprehensive income on financial assets. Any impairmentsl@ssaecognized in profit

and loss.

iii. Loans and receivables

Loans and receivables (including accounts receivables, cash and cash equivalent, othe
receivables and overdue receivables) are measured at amortized cost using the effective
interest methodless any impairment, except for shtmtm receivables when the effect of
discounting is immaterial.

Cash equivalent includes time deposits and repurchase agreements collateralized by bond
with original maturities within 3 months from the date of asiigin, highly liquid, readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in
value. These cash equivalents are held for the purpose of meetingesmortash
commitments.

b) Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicator
of impairment at the end of each reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a resulteobromore events that occurred

after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affected.

For financial assets carried at amortized cost, such as trade receivables, other receivables ar
oveadue receivables, assets are assessed for impairment on a collective basis even if they wer
assessed not to be impaired individually. Objective evidence of impairment for a portfolio of
receivables could include t IpaymeBts, aruvincréase irptlaes t
number of delayed payments in the portfolio past the average credit period of 60 days, as well a:
observable changes in national or local economic conditions that correlate with default on
receivables, and other situation.
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For financial assets carried at amortized cost, the amount of the impairment loss recognized is
the difference between the assetbds carryin
cash fl ows, di scounted at tenestrafei nanci al as s

For financial assets measured at amortized cost, if, in a subsequent period, the amount of th
impairment loss decreases and the decrease can be related objectively to an event occurring aft
the impairment was recognized, the previously gected impairment loss is reversed through
profit or loss to the extent that the carrying amount of the investment at the date the impairment
is reversed does not exceed what the amortized cost would have been had the impairment nc
been recognized.

For availablefor-sale equity investments, a significant or prolonged decline in the fair value of
the security below its cost is considered to be objective evidence of impairment.

When an availabléor-sale financial asset is considered to be impaired, ctiveléosses
previously recognized in other comprehensive income are reclassified to profit or loss in the
period.

For financial assets that are carried at cost, the amount of the impairment loss is measured as tt
di fference bet we emount éind theaseseattvdlue of che estimated foturea
cash flows discounted at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial assetaduced by the impairment loss directly for all
financial assets with the exception of trade receivables, other receivables and overdue
receivables, where the carrying amount is reduced through the use of an allowance account
When a trade receivable, othreceivables and overdue receivables are considered uncollectible,

it is written off against the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the carrying amount of the
allowance account are recognized in profit or loss except for uncollectible trade receivables,
other receivables and overdue receivables that are written off against the allowance account.

c) Derecognition of financial assets
The Group derecognizes adincial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks anc
rewards of ownership of the asset to another party.
On derecognition of a financialassen it s entirety, the differ
amount and the sum of the consideration received and receivable and the cumulative gain o
loss that had been recognized in other comprehensive income is recognized in profit or loss.

2) Equityinstruments

Debt and equity instruments issued by the Group entity are classified as either financial liabilities or

as equity in accordance with the substance of the contractual arrangements and the definitions of

financial liability and an equity ingiment.

Equity instruments issued by the Group entity are recognized at the proceeds received, net of direc

iISsue costs.

Repurchase of the Groupds own equity instru
equity. No gain or loss is recognizedprofit or loss on the purchase, sale, issue or cancellation of
the Groupds own equity instruments.
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3) Financial liabilities
a) Subsequent measurement

Except the following situation, all the financial liabilities are measured at amortized cost using
the effective interest method.

Financial liabilities at fair value through profit or loss are stated at fair value, with any gains or
losses arising on remeasurement recognized in profit or loss. The net gain or loss recognize
in profit or loss does ndnhcorporate any interest or dividend paid on the financial liability.
Fair value is determined in the manner described in Note 31.

b) Derecognition of financial liabilities

The difference between the carrying amount of the financial liability dereceyrand the
consideration paid, including any noash assets transferred or liabilities assumed, is
recognized in profit or loss.

4) Derivative financial instruments

The Group enters into a variety of derivative financial instruments to manage itsiexforeign
exchange rate risks, including foreign exchange forward contracts.

Derivatives are initially recognized at fair value at the date the derivative contracts are entered into
and are subsequently remeasured to their fair value at the endlofregmorting period. The
resulting gain or loss is recognized in profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss
depends on the nature tie hedge relationship. When the fair value of derivative financial
instruments is positive, the derivative is recognized as a financial asset; when the fair value of
derivative financial instruments is negative, the derivative is recognized as a fitiabdity.

m. Provisions

Provisions, including those arising from the contractual obligation specified in the service concession
arrangement to maintain or restore the infrastructure before it is handed over to the grantor, are
measured at the bestiasite of the consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated to settfebent obligation, its carrying
amount is the present value of those cash flows (where the effect of the time value of money is
material).

When some or all of the economic benefits required to settle a provision are expected to be recovere
from a thirdparty, a receivable is recognized as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.
1) Warranties
Provisions for the expected cost of warranty obligations are recogaizbe date of sale of the
rel evant product s, at t he best estimate of t
the management of the Group.
2) Sales returns and allowances
The provision for sales returns and allowances is an estitvated on previous experience and

relevant factors, of the possible amounts needed to settle sales returns and allowances and is treat
as a reduction of sales revenues in the period sales are made.
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n. Revenue recognition
Revenue is measured at the fatue of the consideration received or receivable. Revenue is reduced
for estimated customer returns, rebates and other similar allowances. Allowance for sales returns an
l'iability for returns are r ecognlableedimatetof futulree t
returns and based on past experience and other relevant factors.
1) Sale of goods
Revenue from the sale of goods is recognized when all the following conditions are satisfied:

a) The Group has transferred to the buyer the Scgmit risks and rewards of ownership of the
goods;

b) The Group retains neither continuing managerial involvement to the degree usually associatec
with ownership nor effective control over the goods sold;

c) The amount of revenue can be measured rgtiabl

d) It is probable that the economic benefits associated with the transaction will flow to the Group;
and

e) The costs incurred or to be incurred in respect of the transaction can be measured reliably.

The Group does not recognize sales revenue oariaiat delivered to subcontractors because this
delivery does not involve a transfer of risks and rewards of materials ownership.

Specifically, sales of goods are recognized when goods are delivered and titles have been passed.
2) Dividend and intereshcome

Dividend income from investments is recogniz

has been established provided that it is probable that the economic benefits will flow to the Group

and the amount of income can be measured reliably.

Interest income from a financial asset is recognized when it is probable that the economic benefits

will flow to the Group and the amount of income can be measured reliably. Interest income is

accrued on a time basis, by reference to the principal outstpadid at the effective interest rate

applicable.

0. Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the ris
and rewards of ownership to the lessee. All other leases are classified as® fEastis.

1) The Group as lessor

Rental income from operating leases is recognized on a sthaighbasis over the term of the
relevant lease.

2) The Group as lessee

Operating lease payments are recognized as an expense on al#teigddis ovethe lease term.
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p. Employee benefits
1) Shortterm employee benefits

Liabilities recognized in respect of shoerm employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

2) Retirement benefits

Payments to defined contribution retirement benefit plans are recognized as an expense whe
employees have rendered service entitling them to the contributions.

Defined benefit costs (including service cost, net interest and remeasiyeunder the defined
benefit retirement benefit plans are determined using the projected unit credit method. Service
cost (including current service cost) and net interest on the net defined benefit liability (asset) are
recognized as employee benefitspense in the period they occur. Remeasurement, comprising
actuarial gains and losses, the effect of the changes to the asset ceiling and the return on plan ass
(excluding interest), is recognized in other comprehensive income in the period irtleyictcur.
Remeasurement recognized in other comprehensive income is reflected immediately in retainec
earnings and will not be reclassified to profit or loss.

Net defined benefit l'iability (asset)definedpr e:
benefit plan. Any surplus resulting from this calculation is limited to the present value of any
refunds from the plans or reductions in future contributions to the plans.
g. Employee share options
The fair value at the grant date of the empghare options is expensed on a strdightbasis over
the vesting period, based on the Groupbs best
expected to ultimately vest, with a corresponding increase in capital sugrysoyee share tipns.
It is recognized as an expense in full at the grant date if vesting immediately.
At the end of each reporting period, the Group revises its estimate of the number of employee shar
options expected to vest. The impact of the revision of thenatigstimates is recognized in profit or
loss such that the cumulative expense reflects the revised estimate, with a corresponding adjustment
the capital surplusemployee share options.
r. Taxation
Income tax expense represents the sum of the teently payable and deferred tax.
1) Current tax

According to the Income Tax Law, an additional tax at 10% of unappropriated earnings is provided
for as income tax in the year the shareholders approve to retain the earnings.

Adj ust ments todx plrii @abi lyietairessd are added to or
provision.

2) Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets an
liabilities and the corresponding tax bases used in the cotigputd taxable profit.
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Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences, unused loss carry forwar
and unused tax credits faresearch and development expenditures, and personnel training
expenditures to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilized.

Deferred tax liabilities are recogeid for taxable temporary differences associated with investments

in subsidiaries, except where the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future
Deductible temporary differences associated with such investments and interests are only
recognized to the extent that it is probable that there will be sufficient taxable profits against which
to utilize the temporary differences and they are expeoteglerse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period an
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or partof the asset to be recovered. A previously unrecognized deferred tax asset is also
reviewed at the end of each reporting period and recognized to the to the extent that it has becom
probable that future taxable profit will allow the deferred tax asda¢ recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in tf
period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that
have been enacted or substantivelgaed by the end of the reporting period. The measurement
of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the
cartying amount of its assets and liabilities.

3) Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, ishwtase, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting poicimanagement is required to make judgments, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from oth
sources. The estimates and associated assumptions are based on historical experi¢hee fantbis

that are considered relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accountir
estimates are recognized in the period in which the estimageised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

a. Impairment of goodwill

Determining whether goodwill is impaired requires an estimation ef whlue in use of the
cashgenerating units to which goodwill has been allocated. The value in use calculation requires
management to estimate the future cash flows expected to arise from thgecasiting unit and a
suitable discount rate in order talculate present value. Where the actual future cash flows are less
than expected, a material impairment loss may arise.
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Income taxes

The realizability of the deferred tax asset mainly depends on whether sufficient future profits or taxable
temporay differences will be available. If the actual future profits generated are less than expected, a
material reversal of deferred tax assets may arise, which would be recognized in profit or loss for the
period in which the reversal takes place.

Estimaed impairment of accounts receivable

When there is objective evidence of impairment loss, the Group takes into consideration the estimatiol

of future cash fl ows. The i mpair ment |l oss is
amount andhe present value of estimated future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial

cash flows are less than expected, a material impaifoemay arise.
. Recognition and measurement of defined benefit plans

The resulting defined benefit costs under defined benefit pension plans and the net defined benefi
liabilities (assets) are calculated using the projected unit credit methaduarial assumptions
comprise the discount rate, rate of employee turnover, and future salary increase, etc. Changes |
economic circumstances and market conditions will affect these assumptions and may have a materi
impact on the amount of the expensd #he liability.

Impairment of property, plant and equipment

The impairment of property, plant and equipment was based on the recoverable amount of those asse
which is the higher of fair value less costs to sell or vadugse of those assets. njAchanges in the
market price or future cash flows will affect the recoverable amount of those assets and may lead t
recognition of additional or reversal of impairment losses.

. CASH AND CASH EQUIVALENTS

December 31

2015 2014
Petty cah and foreign cash on hand $ 1,233 $ 1,321
Checking accounts and demand deposits 1,699,742 463,735
Cash equivalents
Time deposits with original maturities less than three months 3,606,928 5,048,912
Repurchase agreements calatized by bonds 49,339 85,200

$ 5,357,242 $ 5,599,168

As of December 31, 2015 and 2014, the total of time deposits with original maturities of more than three

months was $499,919 thousand and $700,403 thousand, respectively,aandlassified as other

receivables (see Note 10).
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7. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

December 31

2015 2014
Financial assets at FVTRIcurrent
Financial assets held for trading
Non-derivaive financial assets
Mutual funds $ 857,016 $ 332,778
Domestic quoted shares over the counter - 7,688

$ 857,016 $ 340,466

Financial liabilities at FVTPL- current

Financial liabilities held for trading
Derivative financial liabilities (not under hedge accounting)
Foreign exchange forward contracts* $ - $ 87

* At the end of the reporting period, outstanding foreign exchange forward contracts not under hedge
accounting were as follows (Dember 31, 2015: None):

Contract Amount
Currency Maturity Date (In Thousands)
December 31, 2014
Buy USD/KRW 2015.01.28015.02.13 USD600/KRW663,573

The Group entered into foreign exchange forward contracts during 201®atdo2manage exchange
rate exposure of foreign currency denominated assets and liabilities. However, those contracts did nc
meet the criteria of hedge effectiveness and therefore were not accounted for using hedge accounting.

8. AVAILABLE -FOR-SALE FINANCIAL ASSETS - NON-CURRENT

December 31

2015 2014
Foreign investments
Mutual funds $ 287,249 $ 362,226
Domestic investments
Listed shares 4,686 5,221

$ 291,935 $ 367,447

One of t he Co nkpreaonyndCserporation, ésted iks estock on the Taiwan Stock Exchange
Market on March 28, 2014. Thus, this investment was reclassified from financial assets measured at cost
non-current to availablor-sale financial assetsnoncurrent and measured fair value. The Company

sold off all its shares in Ennoconn in 2014 (see Note 25).
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9.

10.

FINANCIAL ASSETS MEASURED AT COST - NON-CURRENT

December 31

2015 2014
Domestic unlisted common shares $ 44,105 $ 44,106
Classified accoridg to financial asset measurement categories
Available-for-sale financial assets $ 44,105 $ 44,106

Management believed that the above unlisted equity investments held by the Group, whose fair valus
cannot be reliably measured due to the rasfgeasonable fair value estimates was so significant; therefore

they were measured at cost less impairment at the end of reporting period.

NOTES RECEIVABLE, ACCOUNTS RECEIVABLE, OTHER RECEIVABLES AND OVERDUE

RECEIVABLES
December 31
2015 2014
Notes receivable
Notes receivableoperating $ - $ 535
Accounts receivable, net
Third parties operating $ 8,781,427 $ 6,917,294
Less: Allowance for impairment loss (104,568 (18,699
8,676,859 6,898,598

Related partiesoperating 4,290 147

$ 8,681,149 $ 6,898,745
Other receivables
Time deposits with maturities more than 3 months $ 499,919 $ 700,403
Supplier discounts receivables 764 366,711
Pledged time deposits (Note 33) 4,335 4,304
Tax refund receivable 265,091 67,537
Others 75,227 68,874
Less: Allowance for impairment loss (22,193 (21,589

$ 823,143 $ 1,186,247
Overdue receivables
Overdue receivables $ 585,221 $ 627,285
Less: Allowance for impairment loss (535,983 (579,810

$ 49,238 $ 47,475
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a. Accounts receivable

Before accepting a new customer, the Group takes bethlignt evaluation results generated by the
internal system and the evaluation report provided by the external hedging institution into consideration
to measure the potential customer's credit quality and define its credit limit. Customer credit limits
and ratings are reviewed twice a year. For fair presentation of the accounts receivable, the Grouy
reviews the aging and recovery of accounts receivable every week.

For the accounts receivable that were past due at the end of the reporting perioduphelicrmt
recognize an allowance for impairment loss because there was no significant change in the credi
quality of these receivables and the amounts were considered recoverable.

The aging of receivables based on past due date was as follows:

Decemler 31
2015 2014
1-60 days $ 1,438,058 $ 607,512
61-90 days 782,644 95,103
91-180 days 103,282 18,554
Over 180 days 5,227 -

$ 2,329,211 $ 721,169
The aging of receivables that were past due buinmzdired was as follows:

December 31

2015 2014
Less than 30 days $ 291,117 $ 70,988
31-60 days 666,674 -

$ 957,791 $ 70,988
The above aging schedule was based on the past due date.

Movements in the allowancerfimpairment loss recognized on accounts receivable were as follows:

Individually Collectively

Assessed for Assessed for

Impairment Impairment Total
Balance at January 1, 2014 $ - $ 78,608 $ 78,608
Deduct: Impairment losses reveds - (20,799 (20,799
Deduct: Elimination - (16,412 (16,412
Deduct: Reclassification - (22,650 (22,650
Effect of exchange rate changes - (55 (55
Balance at December 31, 2014 - 18696 18,696
Deduct: Impairment losses recognized - 86,252 86,252
Deduct: Elimination - ()] ()]
Effect of exchange rate changes - (379 (379
Balance at December 31, 2015 $ - $ 104,568 $ 104568
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b. Other receivables

Movements in the allowance for impairment loss recognized on other receivables were as follows:

Individually Collectively

Assessed for Assessed for

Impairment Impairment Total
Balance at January 1, 2014 $ 24,47 $ - $ 24,473
Deduct: Reclassification (3,907 - (3,909
Effect of exchange rate changes 1,016 - 1,016
Balance at December 31, 2014 21,582 - 21,582
Effect of exchange rate changes 611 - 611
Balance at December 31, 2015 $ 22,193 $ - $ 22,193

c. Overdue receivables

Movements in the allowance for impairment loss recognized on overdue receivables were as follows:

Individually Collectively

Assessed for Assessed for

Impairment Impairment Total
Balance at January 1, 2014 $ 514,966 $ - $ 514,966
Add: Impairment losses recognized 60,281 - 60,281
Add: Reclassification 26,557 - 26,557
Deduct: Elimination (43,619 - (43,614)
Effect of exchange rate changes 21,620 - 21,620
Balance at December 31, 2014 579,810 - 579,810
Deduct: Impairment losses reversed (7,109 - (7,109
Deduct: Elimination (41,401 - (41,401
Effect of exchange rate changes 4,678 - 4,678
Balance at December 31, 2015 $ 535,983 $ - $ 535,983

11. INVENTORIES

December 31

2015 2014
Finished goods $ 1,554,086 $ 2,590,010
Work in progress 231,069 682,447
Raw materials 1,433,817 2,996,843
$ 3,218,972 $ 6,269,300

The cost of inventories recognized as cost of goods sold was $42,914,848 thousand for 2015 an
$50,321,751 thousand for 2014.

The cost of goods sold for the yearded December 31, 2015 included reversal of inventory-doits of

$77,508 thousand, which was reversed as a result of disposal of obsolete inventory. The cost of gooc
sold for the year ended December 31, 2014 included inventorydaitas of $106,84 thousand.
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12. OTHER FINANCIAL ASSETS - CURRENT

December 31
2015 2014

Specificpurpose savings $ - $ 3,746,419
Other financial assetscurrent refers to specific purpose savings, which may only be used on payments
related to sals from specific bid of project.

13. SUBSIDIARIES

Subsidiaries included in the consolidated financial statements:

% of Ownership
December 31

Name of Investor Name of Subsidiary Principal Activities 2015 2014 Note
Elitegroup Computer Systems  Elitegroup Computer Systems (HI Sale of motherboards, computer peripheral produ 100.00 100.00
Co., Ltd. Co., Ltd. and related components
Elitegroup Computer Systems Sale of motherboards, noteboakneputers, compute 100.00 100.00
(Japan) Co., Ltd. peripheral products and related components
Elitegroup Computer Systems Investment holding 100.00 100.00 a
Holding Co., Ltd. (BVI)
ECS Holding (America) Co. (USA Investment holding 100.00 100.00
Elitegroup Computer Systems Sale motherboards, maintenance and intermedial 100.00 100.00
(Korea) Co., Ltd. products
Elitegroup Computer Systems EL  Sale of motherboards, notebook computers, com| 100.00 100.00
B.V. peripheral products and related components
Dragon Asia Trading Co., Ltd. Investment holding 100.00 100.00 b
(BVI)
Unitop International Corp. Investment holding 100.00 100.00
Unity Investments Limited Investment holding 100.00 100.00
Dragon Asia Trading Co., 4t ~ Super ECS Co., Ltd. (Mauritius) Sale of motherboards, notebook computers, systt - 100.00 c
(BVI) assembled, computer peripheral products and
related components
Elitegroup International Holding Investment holding - 100.00 d
(HK) Co., Ltd.
Shining Bright Technology Ltd. Investment holding, manufacture and sale of prin - - e
(Samoa) circuit boards (PCBs)
Million Up Finance Ltd. Investment holding 100.00 100.00
Elitegroup Computer Systems ECS TradingCo., Ltd. (Samoa) Manufacture and sale of motherboards, computel - - f
Holding Co., Ltd. (BVI) peripheral products and related components
Venture Well Holdings Ltd. (BVI)  Investment holding 68.45 68.45
Elitegroup Computer System  Xun Rui Electron (Shezhen) Co.,  Manufacture and maintenance of electric equipm: 100.00 100.00
(HK) Co., Ltd. Ltd. and instrument, computer peripheral products ¢
cases
Beijing Xun Ron Technology Co., Manufacture and maintenance of electric equipm 100.00 100.00
Ltd. and instrument, computeeripheral products anc
cases
ECS Holding (America) Co. Super ECS USA, Inc. Sale of motherboards, computer peripheral produ 100.00 100.00
(USA) and related components
Elitegroup Computer Systems Inc  Sale of motherbods, notebook computers, compt 100.00 100.00
(USA) peripheral products, related components and
systems assembled
Unitop International Corp. Elitegroup Electronic (Suzhou) Research, development and maintenance of note 100.00 100.00
Corp. computers and related phacts
Elitegroup Computer (Suzhou Research, development and manufacture of note 100.00 100.00
Industrial Park) Ltd. computers and related components
Unity Investments Limited Unique Sino Limited Investment holding 100.00 100.00
Elitegroup International Elitegroup Electronic (Changshu) Research, development and manufacture of - - g
Holding (HK) Co., Ltd. Co., Ltd. motherboards, systems assembled, notebook
computers and peripheral products
Million Up Finance Ltd. Golden Elite Technology Manufacture, research and development of PCBs 100.00 100.00
(Shenzhen) Co., Ltd. motherboards, systems, assembled, notebook
computers and peripheral products
Venture Well Holdings Ltd. Affirm International Ltd. (BVI) Investment holding 100.00 100.00
(BVI) Advazone International Ltd. (BVI) Investment holding 100.00 100.00
Alpha Leader Ltd. (HK) Trade of IC and electric components 100.00 100.00
Unique Sino Limited ECS Trading (Shenzhen) Co., Ltc Wholesale, trade, maintenance and technical 100.00 100.00
consultation of computers and peripheral prodt
Affirm International Ltd. (BVI)  Protac International Computer, S. Sale of computer peripheral products 100.00 100.00
Advazone Internatiaal Ltd. Beijing Advazone Electronic Co., Wholesale, maintenance and technical consultati 100.00 100.00
(BVI) Ltd. of computers and peripheral products and relat
components
Alpha Leader Ltd. (HK) Orbbit International Corp. Sale of IC and eleGt components 100.00 100.00 h
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14.

In 2015 and 2014, the subsidiaries listed above were included in the consolidation. Although the financia
statements of some subsidiaries whose operations ceased or undergoing liquidation were not audited |
independen accountants, the conditions would have h
financial statements for the years ended December 31, 2015 and 2014.

Other investment information is as follows:

a. The board of directors of Elitegroup Compusgtstems Holding Co., Ltd. (BVI) approved the reduction
of capital by $60,460 thousand (US$2,000 thousand) on April 25, 2014, and remitted back this amoun
to the Company on this date also.

b. The board of directors of Dragon Asia Trading Co., Ltd. (BYiI)r agon Asi ado) appro
of its capital by $283,385 thousand (US$9,500 thousand), and remitted this amount to the Company i
September 2014. On August 7, 2015, the board of directors of Dragon Asia approved another capite
reduction to writeoff its accumulated losses by $33,663 thousand, and later completed the capital
reduction on October 1, 2015.

c. Super ECS Co., Ltd. (Mauritius) underwent liquidation and remitted share proceeds of US$2,643
thousand to its investor, Dragon Asia Trading,@dd. (BVI), on April 25, 2014, and later completed
the liquidation process in February 2015.

d. The board of directors of Elitegroup International Holding (HK) Co., Ltd. approved a liquidation plan
on August 7, 2014, and remitted the remaining shasegads of US$9,761 thousand to its investor,
Dragon Asia Trading Co., Ltd. (BVI) on August 25, 2014, and later completed the liquidation in April
2015.

e. In March 2014, Shining Bright Technology Ltd. (Samoa) remitted the remaining share proceeds of
US$28 thousand from the capital reduction to its subsidiary, Dragon Asia, and the liquidation was then
completed in the same month.

f. ECS Trading Co., Ltd remitted share proceeds of US$3,323 thousand to its investor, Elitegroup
Computer Systems Holding Cd.td. (BVI), in March 2014, and completed the liquidation process in
April 2014.

g. The board of directors of Elitegroup Electronic (Changshu) Co., Ltd. approved the liquidation of this
company on September 19, 2012 because of its operating loss, antbdreshiire proceeds of
US$9,638 thousand to its investor, Elitegroup International Holding (HK) Co., Ltd., which recognized a
gain of $49,243 thousand (US$1,622 thousand) on disposal of this investment in March 2014.
Elitegroup Electronic (Changshu) comigle its liquidation process in April 2014.

h. On December 1, 2015, the board of director®ddbit International Corpapproved a capital reduction
to write off its accumulated losses by $47,408 thousand, and has completed the capital reduction befor
year end.

PROPERTY, PLANT AND EQUIPMENT

Buildings and Transportation Other Construction in
Freehold Land Improvements Equipment Equipment Equipment Progress Total

Cost

Balance at January 1, 2015 $ - $ 3,377,504 $ 5,611,658 $ 43,240 $ 1,426,323 $ 2,336 $ 10,461,061
Additions - 3,191 317,253 703 91,043 3,785 415,975
Disposals - - (413,647 (6,209 (65,089 - (484,944
Reclassification - - 2,742 - 157 (4,707 (1,808)
Effect of foreign currency exchange

differences - (60,960 (127,391 (835) (26,716 (1,414 (217,316
Balance at December 31, 2015 - 3,319,735 5,390,615 36,899 1,425,719 - 10,172,968

(Continued)
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Buildings and Transportation Other Construction in

Freehold Land Improvements Equipment Equipment Equipment Progress Total

Accumulated depreaiion and

impairment
Balance at January 1, 2015 1,402,577 3,434,804 33,595 1,202,226 6,073,202
Depreciation expenses 152,017 435,821 3,208 90,617 681,663
Disposals - (381,833 (5,580 (61,847 (449,260
Reclassification - - (1,579 (1,579
Impairment losses recognized in profit

loss - 166,796 295 1,220 168,311
Effect of foreign currency>@hange

differences (26,799 (79,225 (654) (22,897 (129,570
Balance at December 31, 2015 1,527,800 3,576,363 30,864 1,207,744 6,342,771
Carrying amounts at December 31, 2C $ - $ 1,791,935 $ 1,814,252 $ 6,035 $ 217,975 $ - $ 3,830,197
Cost
Balance at January 1, 2014 $ 62,519 $ 3,188,201 $ 5,199,625 $ 43,010 $ 1,322,853 $ 30,919 $ 9,847,127
Additions - 8,194 230,230 97 178,812 6,688 424,021
Disposals - - (122,396 (2,225 (140,882 (18,365 (283,869
Reclassification (62,519 (4,502 784 - - (17,275 (83,512
Effect of foreign currency exchange

differences - 185,611 303,415 2,358 65,540 369 557,293
Balance at December 31, 2014 - 3,377,504 5,611,658 43,240 1,426,323 2,336 10,461,061
Accumulated depreciation and

impairment
Balance at January 1, 2014 1,192,878 2,806,519 29,654 1,097,517 - 5,126,568
Depreciation expenses 144,174 444,046 4,204 180,616 - 773,040
Disposals - (108,159 (2,056 (139,220 (18,369 (267,799
Reclassification (10,119 - - - - (10,119
Impairment losses recognized in profit

loss - 110,599 - 8,686 18,365 137,650
Effect of foreign currency exchange

differences 75,644 181,795 1,793 54,627 - 313,859
Balance at December 31, 2014 1,402,577 3,434,804 33,595 1,202,226 - 6,073,202
Carrying amounts at December 31, 2( $ - $ 1,974,927 $ 2,176,854 $ 9,645 $ 224,097 $ 2,336 $ 4,387,859

(Concluded)

The above items of property, plant and equipment were depreciated on a -fitraididsis over the
estimateduseful life of the asset:

Buildings
Buildings 20 year:
Improvements 2 to 20 year
Equipment 3to 15 year
Transportation 4 to 5 year
Other equipment 3to 10 year

There were no capitalization of interests for the years ended Decemb8d.3hrizi 2014.

In their June 20, 2013 meeting, the Companyds
land and building located in the Neihu headquarters; thus, on December 10, 2013, the Company signed
contract with a third party for éhsale of these items and then leased them back under an operating lease.
The rental period is 10 years from December 23, 2013 to December 22, 2023. The part which the sellin
price was in excess of fair value amounted to $581,747 thousand and wasddeiedr amortized
periodically over the lease term. The amortized amount of $58,175 thousand was reported as a deductic
from rental costs in 2015 and 2014. As of December 31, 2015, the unamortized unrealized gain on thi
sale and leaseback was $463,%8fusand.

After assessing, Golden Elite Technology (Shenzhen) Co., Ltd recognized impairment losses of $168,31

thousand (RMB33,125 thousand) and $137,650 thousand (RMB27,919 thousand), for the years ende
December 31, 2015 and 2014, respectively.
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15. INVESTMENT PROPERTIES

Buildings and
Land Improvements Total

Cost
Balance at January 1, 2015 $ 377,129 $ 243,658 $ 620,787
Effect of foreign currency exchange difference - (1,265 (1,265
Balance at Demmber 31, 2015 377,129 242,393 619,522
Accumulated depreciation
Balance at January 1, 2015 139,065 139,065
Depreciation expense 8,713 8,713
Effect of foreign currency exchange difference (68)) (68))
Balance at December 31, 2015 147,097 147,097
Accumulated impairment
Balances at January 1, 2015 and December 2

2015 14,673 - 14,673
Carrying amounts at December 31, 2015 $ 362,456 $ 95,296 $ 457,752
Cost
Balance at January 1, 2014 $ 316,540 $ 224,120 $ 540,660
Additions - 3,154 3,154
Disposals (1,930 (2,099 (4,029
Reclassification 62,519 13,572 76,091
Effect of foreign currency exchange difference - 4,908 4,908
Balance at December 31, 2014 377,129 243,658 620,787
Accumulated depreciation
Balance at January 1, 2014 118,846 118,846
Depreciatbn expense 7,698 7,698
Disposals (841 (841
Reclassification 10,119 10,119
Effect of foreign currency exchange difference 3,243 3,243
Balance at December 31, 2014 139,065 139,065
Accumulatel impairment
Balances at January 1, 2014 14,673 1,530 16,203
Reversal - (1,530 (1,539
Balance at December 31, 2014 14,673 - 14,673
Carrying amounts at December 31, 2014 $ 362,456 $ 104593 $ 467,049

The investment properties held by the Group are mainly consisted of buildings and improvements and wer
depreciated using the straighie method over their estimated useful lives of 10 to 45 years and 10 to 20
years, respectively.
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16.

The Groupds management was wunable to reliably me
Tamsui and Guandu because the market for comparable properties is inactive and alternative reliabl
measurements of fair value were not available; fbesethe Group determined that the fair value of these
investment properties are not reliably measurable.

GOODWILL

For the Year Ended December 3:

2015 2014

Cost
Balance at January 1 $ 1,018,769 $ 1,005,931
Effect of foreign currency exchange differences 8,198 12,838
Balance at December 31 1,026,967 1,018,769
Accumulated impairment losses
Balances at January 1 and December 31 (403,497 (403,497
Carrying amounts at Dember 31 $ 623,470 $ 615,272

Goodwill is the business combination or business acquisition premium generated from the busines:
combination or business acquisition of the mobile products, motherboard and barebone systems businesse

Cashgeneratingunits (CGUs) to which goodwill has been allocated, such as the motherboards and
barebone systems businesses and mobile products businesses, are tested for impairment annually.

The calculation of the recoverable amount of the above CGUs was based oalteiin use. In this
calcul ation, the Group used cash flow projecti
remaining durable year, which is determined as seven years. The cash flows beyondyeat fdiod

have been extrapolateding a steady 2% to 3% per annum growth rate. In making impairment tests on
December 31, 2015, the CGUs used a discount rate ranging from 9.62% to 11.06% per annum.

Key assumptions and the methods used to calculate the major data of the CGUs weresas foll

a. Estimate of the growth rate: The estimation of sales was based on the expected future global growt
rate of motherboards, desktop computers and notebook computers.

b. Estimate of the ratio of gross profit of goods sold, before deduction ofcikgjive and amortization, to
revenue: The estimate was based on the actual ratio for 2015.

c. Estimate of operating expenses: The operating expenses were estimated on the basis of the actual ra
of operating expenses to revenue for 2015.

The CGU eaclused the above key assumptions to calculate their recoverable amounts, which were highe
than their carrying values as of December 31, 2014, thus there was no indication of impairment.
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17.

The carrying amount of goodwill was allocated to egsherating urs were as follow:

Motherboard and barebone systems business

Mobile products business

OTHER INTANGIBLE ASSETS

Cost

Balance at January 1, 2015

Additions

Disposals

Reclassification

Effect of foreign currency
exchange differences

Balance at December 31, 2015

Accumulated amortization and
impairment

Balance at January 1, 2015

Amortization expense

Disposals

Reclassification

Effect of foreign currency
exchange differences

Balance at December 31, 2015

Carrying amounts at December &

2015
Cost

Balance at January 1, 2014

Additions

Disposals

Effect of foreign currency
exchange differeres

Balance at December 31, 2014

Trademarks

$ 2,190
(1,68_5
I )

501

2,056
50
(1,689

)
417

$ 84
$ 2,092

98

$ 2,190
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Royalty

$ 22,667

(22,66_'0

$ 22,667

$ 22,667

For the Year Ended December 3:

2015

$ 229,020
394,450

$ 623,470

Computer
Software

$ 68,987
5,031
(5,128
1,812

__(64])
70,061

47,246
11,217
(5,129

1,575

(599
54,311

$ 15,750

$ 61,818
15,534
(10,069

1,704

$ 68,987

2014

$ 220,822
394,450

$ 615,272

Total

$ 93,844
5,031
(29,480
1,812

(649
70,562

67,510
15,726
(29,480
1,575

(603
54,728

$ 15,834

$ 86,577
15,534
(10,069

1,802

$ 93,844

(Continued)



Computer

Trademarks Royalty Software Total

Accumulated amortization and

impairment
Balance at January 1, 2014 $ 1,907 $ 13,749 $ 44,433 $ 60,089
Amortization expense 51 4,459 11,296 15,806
Disposals - - (10,069 (10,069
Effect of foreign currency

exchange differences 98 - 1,586 1,684

Balance at December 31, 2014 $ 2,056 $ 18,208 $ 47,246 $ 67,510

Carrying amounts at December &

2014 $ 134 $ 4,459 $ 21,741 $ 26,334
(Concluded)

The amortization expense is recognizecatraightiine basis at the following rates per annum:

Trademarks 10 year:
Royalty 10 year:
Computer software 3 to 6 year

. PREPAYMENTS FROM LEASE

For the Year Ended December 3:

2015 2014
Non-current $ 735,797 $ 748,896

Prepayments from lease include the factory land use rights of Elitegroup Computer (Suzhou Industrial
Park) Ltd. and Golden Elite Technology (Shenzhen) Co., Ltd., and the useful lives were 47 to 50 years.

. SHORT-TERM BORROWINGS

December 31

2015 2014
Line of credit borrowings $ 1,600,768 $ 3,778,754

The range of interest rate on bank loans was revolliBg%1.72% and 0.6692.75% per annum as of
December 31, 2015 and 2014, respectively.
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20.

21.

22.

ACCOUNTS PAYABLE

Accounts payable

Third parties operating
Related partiesoperating

December 31

2015

$ 5,910,412
75

$ 5,910,487

2014

$ 8,171,899
79,344

$ 8,251,243

Accounts payable resulted mainly from the purchase of componentgimgiGPUs, IC chigets, LCD

panels, CBROM drives, hard disks, and memory modules.

OTHER LIABILITIES

Current

Other payables
Salaries and bonus
Royalty
Service expenses

Import and export
Other

Other liabilities

Unearned revenue
Temporary credits
Other

Non-current

Other liabilities

PROVISIONS

Warranties (a)
Customer retrns and rebates (b)
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December 31

2015

$ 1,060,898
88,075
48,552
46,571

534,024

$ 1,778,120

$ 300,004
17,074
33,625

$ 350,703

2014

$ 1,040,273
63,644
40,953
86,332

527,857

$ 1,759,059

$ 351,165
45,062
36,021

$ 432,248

$ 470

December 31

2015

$ 442,034
742,007

$ 1,184,041

2014

$ 459,423
536,932

$ 996,355



Customer
Returns and

Warranties Rebates Total

Balance at January 1, 2015 $ 459,423 $ 536,932 $ 996,355
Additional provisions recognized

Usage 8,798 598,845 607,643
Reversing urusage balances (26,379 (404,390 (430,768
Loss on foreign currency exchange - 8,065 8,065
Effect of foreign currency exchange difference 191 2,555 2,746
Balance at December 31, 2015 $ 442,034 $ 742,007 $ 1,184,041

a. The provision for warranty <c¢laims was the pre
outfl ow of economic benefits t tatons fowwdrrdntieb ender e q
the local sale of goods legislation. The estimate had been made on the basis of historical warrant
trends and may vary as a result of the use of new materials or altered manufacturing processes as w
as other events affentj product quality.

b. The provision for cust omer returns and rebate
judgments and other known reasons estimated product returns and rebates may occur in the year. T
provision was recognized as a redactof operating income in the period the related goods sold.

23. RETIREMENT BENEFIT PLANS
a. Defined contribution plans

The Company adopted a pension plan under the Labor Pension Act (LPA), which ismasiaged
defined contribution plan. Undergh L P A, an entity makes mont hl
individual pension accounts at 6% of monthly salaries and wages.

Under the pension plan act governing kth&sed subsidiaries, the subsidiaries match 100% of the
participating Bmpandtheepernsion plamoumder thab act is defined contribution.
For the years ended December 31, 2015 and 2014, the pension costs recognizedblged.S.
subsidiaries were $598 thousand (US$19 thousand) and $572 thousand (US$19 thousand), respectivel

Under the soci al i nsurance syst e-based $ubsitidwries afé e o |
required to contribute an amount equal to a s
pension benefits. E mp | dhgierespettivepoeal govenments, anmd éhe ma
Groupbdbs only obligation is to make pension con

The pension acts of other consolidated subsidiaries were in accordance with their respective loca
regulations.

b. Defined benefit plans

The dcefined benefit plan adopted by the Company in accordance with the Labor Standards Law is
operated by the government. Pension benefits are calculated on the basis of the length of service ai
average monthly salaries of the six months before retiremd@ime Company contributes amounts
equal to 2% of total monthly salaries and wages to a pension fund administered by the pension fun
monitoring committee. Pension contributions are deposited in the Bank i Taiwi n t he c on
name. The pension fund imanaged bythBur eau of Labor Funds, Mi ni ¢
the Company has no right to influence the investment policy and strategy
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The amounts included in the consolidated bal ar
wereas follows:
December 31
2015 2014
Present value of defined benefit obligation $(173,062 $ (170,408
Fair value of plan assets 274,255 271,987
Net defined benefit asset $ 101,193 $ 101,579
Movements in netefined benefit liability (asset) were as follows:
Present Value
of the Defined Net Defined
Benefit Fair Value of Benefit
Obligation the Plan Assets Liability (Asset)
Balance at January 1, 2014 $ (159,937 $ 263,033 $ 103,096
Servie cost
Current service cost (732 - (732
Net interest expense (income) (2,999 4,975 1,976
Recognized in profit or loss (3.73) 4,975 1,244
Remeasurement
Return on plan assets (excluding amour
included in net interest) - 1,288 1,288
Actuarial (gain) loss changes in
demographic assumptions (5,252 - (5,252
Actuarial (gain) loss changes in financial
assumptions 3,047 - 3,047
Actuarial (gain) loss experence
adjustments (6,335 - (6,339
Recognized in other comprehensive incorr (8,549 1,288 (7,259
Contributions from the employer - 4,491 4,491
Benefits paid 1,800 (1,800 -
Balance at December 34014 (170,408 271,987 101,579
Service cost
Current service cost (629 - (629
Net interest expense (income) (3,408 5,486 2,078
Recognized in profit or loss (4,037 5,486 1,449
Remeasurement
Return on plan assets (excluding amour
included in net interest) - 1,744 1,744
Actuarial (gain) loss changes in
demographic assumptions (18,6823 - (18,682
Actuarial (gain) loss changes in financial
assumptions (281 - (281
Actuarial (gain) loss experience
adjustments 11,131 - 11,131
Recognized in other comprehensive incomnr (7,839 1,744 (6,089
Contributions from the employer - 4,253 4,253
Benefits paid 9,215 (9,219 -
Balance at December 31, 2015 $ (173,062 $ 274,255 $ 101,193
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Through the defined benefit plans under the Labor Standards Law, the Group is exposed to the
following risks:

1) Investment risk: The plan assete invested in domestic or foreign equity and debt securities,
bank deposits, etc. The investment is conducted at the discretion of the Bureau or under the
mandated management. However, in accordance with relevant regulations, the return generated
plan assets should not be below the interest rate forem2time deposit with local banks.

2) Interest risk: A decrease in the government and corporate bond interest rate will increase the
present value of the defined benefit obligation; however viilide partially offset by an increase
in the return on the plands debt i nvestments

3) Salary risk: The present value of the defined benefit obligation is calculated by reference to the
future salaries of plan participants. As such, an increase saths of the plan participants will
increase the present value of the defined benefit obligation.

The actuarial valuations of the present value of the defined benefit obligation were carried out by
qualified actuaries. The significant assumptions disethe purposes of the actuarial valuations were
as follows:

December 31

2015 2014
Discount rate 1.750% 2.000%
Expected rate of salary increase 2.750% 3.000%

If possible reasonable change in each of the significant actuarial asssmptil occur and all other
assumptions will remain constant, the present value of the defined benefit obligation would increase
(decrease) as follows:

December 31,

2015
Discount rate(s)
0.25% increase $ (6,249
0.25% decrease $ 6,545
Expected rate(s) of salary increase
0.25% increase $ 6,379
0.25% decrease $ (6,120

The sensitivity analysis presented above may not be representative of the actual change in the prese
value of the defined benefit obligati@s it is unlikely that the change in assumptions would occur in
isolation of one another as some of the assumptions may be correlated.

December 31

2015 2014
The expected contributions to the plan for the next year $ 4,182 $ 4,600
The average duration of the defined benefit obligation 14.8 years 14.6 years

El'itegroup Computer Syst e msdecideddor adopt)the Gafined berefit d .
plan before September 2014, and adopted the defined contribution plan lenceBCS Korea
recognized pension costs of $956 thousand (KRW33,201 thousand) for the year ended December 3
2014.
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24. EQUITY

a. Share capital

Ordinary shares

December 31

2015 2014
Number of shares authorized (in thousands) 1,750,00 1,750,000
Shares authorized $ 17,500,000 $ 17,500,000
Number of shares issued and fully paid (in thousands) 557,403 557,123
Shares issued $ 5574030 $ 5,571,230
Fully paid ordinary shares, which have a par value of $10y o vote per share and carry a right to
dividends.
To increase the Shar ehol der asdapitad ductionyplanawasipassesit u
(this plan was approved by the Securities and Future Bureau on July 15a2014) he Comp any ¢
sharehol derdé meeting on June 23, 2014, which i
cancellation of 179,727 thousand shares (the ¢

capital decreased to $5,538,530 thousand. Abtad meeting held on August 7, 2014, the record
date for capital reduction was set for August 8, 2014, and the Company completed the registration o
this capital change on August 26, 2014. Cash distribution was completed on October 20, 2014. Ir
addition because of the exercise of employee stoc
3,270 thousand common shares in 2014, and the Company had to reduce the above cancellation ratio
24 . 4 %. As of December 31, 2 tal was $5t5M@30 Chousgma n y
consisting of 557,403 thousand shares.

b. Capital surplus

December 31

2015 2014
May be used to offset deficit, distributed as cash dividends,
transferred to share capital*
Share premium $ 6,199,767 $ 6,196,267
May only be used to offset deficit
Treasury share transaction 216,663 216,663
Employee share optionexpired 72,850 72,850

$ 6,489,280 $ 6,485,780

* The capital surplus may be useddffset a deficit; in addition, when the Company has no deficit,
this capital surplus may be distributed as cash dividends or may be transferred once a year within .
certain percentage of the Companyb6s capital
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c. Retained earnigs and dividend policy

The Companyb6s Articles of Il ncorporation provi
year, the Company should first pay taxes, offset its deficit in previous years and then set aside the
following items accordingly:

1) Legal reserve at 10% of the prof Hrtcapjtahunt i | t
2) Special reserve based on relevant laws or regulations or as instructed by the authorities in charge.

3) Remuneration to directors and supervisors amii®do employees of the Company at 1% and 10%,
respectively, of the remainder.

4) Allocation of any balance base on proposals of the board of directors and on resolution approved ir
sharehol dersdé6 meeting.

The Companyoés Arti cl ehatpoftdstribution shpuidrbe dt leastrb0%paf ety i
income of current year and the ratio of cash dividend should not be less than 20% of each profit
di stribution. The di vidend policy takes i nt
investmenp | an, changes in industry enwermfinanoidplan., s h

In accordance with the amendments to the Company Act in May 2015, the recipients of dividends anc
bonuses are limited to shareholders and do not include employBEas.consequential amendments to
the Companybés Arthadebeof pmecpop®d abyobhe Com
December 21, 2015 and are subject to the resolution of the shareholders in their meeting to be held ¢
June 21, 2016. Forfinor mat i on about t he accrual basi s
remuneration to directors and supervisargl the actual appropriations, please refer to f. employee
benefits expense in Note 25.

Under Rule No. 1010012865 issued by the FSC and the tineve titl ed HfAQuest:
Speci al Reserves Appropriated Foll owing Adopt
reverse to a special reserve.

Appropriation of earnings to legal reserve shall be made until the legal reserve eq@ls the any 0 s
paidin capital. Legal reserve may be used to offset deficit. If the Company has no deficit and the
| egal reserve has exc e e-dheabitalk thedexcess may e trarGferrag ta n y
capital or distributed in cash.

The appropat i ons of earnings for 2014 and 2013 app
2015 and June 23, 2014, respectively, were as follows:

Dividends Per Share

Appropriation of Earnings (NT$)
For the Year Ended For the Year Ended
December 31 December 31
2014 2013 2014 2013
Legal reserve $ 138,639 $ 362,428
Reverse special reserve (87,939 (451,775
Cash dividends 2,786,515 2,200,740 $ 5.000 $ 3.000

The actual cash dividenger share from 2014 earnings are $4.999103 due to the exercise of employee
share options.
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The appropriations of earnings for 2015 had b
March 18, 2016. The appropriations and dividends per share wislbbes:

Appropriation Dividends Per
of Earnings Share (NT$)

Legal reserve $ 115,129 $ -
Cash dividends 1,086,936 1.95

The distribution of cash dividendsom capital surplus of $27,870 thousaf®0.05 per share) using
capitar eser ve was al so proposed by the Companyés

The appropriations of earnings, the bonus to employees, and the remuneration to directors an
supervisors for 2015 are subj ect totbeheld dneJune 2.s o |
2016.

d. Non-controlling interests

For the Year Ended December 3:

2015 2014
Balance at January 1 $ 133,428 $ 209,314
Attributable to norcontrolling interests:
Share of profit (loss) for the year (40,08) (84,262
Exchange difference arising on translation of foreign entiti 4,601 8,376
Balance at December 31 $ 97,947 $ 133,428

25. NET PROFIT (LOSS) AND OTHER COMPREHENSIVE INCOME (LOSS)
The components of net income wessfallows:
a. Other gains and losses

For the Year Ended December 3:

2015 2014
Net foreign exchange gains $ 81,557 $ 36,450
Gain on disposal of availabfer-sale financial assets (Note 8) 52,911 178,964
Net gain arising offinancial assets designated as at FVTPL 19,801 9,358
Gain on disposal of investments - 49,243
Gain on reversal of impairment of investment properties - 1,530
Gain on disposal of investment properties - 130
Net gain/(los) on disposal of property, plant and equipment (14,345 12,926
Impairment loss on property, plant and equipment (Note 14) (168,311 (137,650
Others (28,819 (11,917

$ (57,208 $ 139,034

b. Finance costs

For the Year Ended December 3:

2015 2014
Interest on bank overdrafts and loans $ 37,422 $ 17,383
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c. Other income

Rental income
Dividend income
Others

For the Year Ended December 3:

2015
$ 78,164

96,859

$ 175,023

2014
$ 62,915

5,090
138,897

$ 206,902

d. Depreciation and amortization

For the Year Ended December 3:

2015 2014
Property, plant and equipment $ 681,663 $ 773,040
Investment property 8,713 7,698
Prepayments 36,856 36,548
Other intangible assets 15,726 15,806
Prepayment from lease 19,151 18,393
Other noRcurrent assets 22,606 6,986

$ 784,715 $ 858,471

An analysis of depreciation by function

Operating costs $ 542,647 $ 639,327
Operating expenses 139,016 133,713
Non-operating expenses 8,713 7,698

$ 690,376 $ 780,738
An analysis of amortization by function
Operating costs $ 44,782 $ 33,613
Operating expenses 49,557 44,120
Nornoperating expenses - -
$ 94,339 $ 77,733
e. Operating expenses directly related to investment properties

For the Year Ended December 3:

2015 2014
Direct operating ggenses from investment properties that
generated rental income $ 11,044 $ 8,397
Direct operating expenses from investment properties that d
generate rental income - 35
$ 11,044 $ 8,432
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f.

Employee benefit expense

For the Year Ended December 3:

2015 2014
Postemployment benefits (see Note 23)
Defined contribution plans $ 43,397 $ 43,462
Defined benefit plans (1,449 (289
41,948 43,174
Other employee benefits
Payroll 3,942,594 3,912,708
Labor and health insurance 386,835 329,618
Other employee costs 29,607 34,481
4,359,036 4,276,807
Total employee benefit expense $ 4,400,984 $ 4,319,981
An analysis of employee benefit expse by function
Operating costs $ 2,275,812 $ 2,219,018
Operating expenses 2,125,172 2,100,963

$ 4,400,984 $ 4,319,981

The existing (2014) Articles of Incorporation of the Company stipulate to distribute bonus to eesploy
and remuneration to directors and supervisors at rates of 10% and 1%, respectively, of net income (ne
of the bonus and remuneration). For the year ended December 31, 2014, the bonus to employees a
the remuneration to directors and supervisors wWgt83,569 thousand and $13,357 thousand,
respectively.

To be in compliance with the Company Act as a
Articles of Il ncorporation was proposed by the
distributeerpl oyeesd compensation and remuneration t
no higher t han 0. 6 %, respectivel vy, of net pr
remuneration to directors and supervisors. For the year ended Decgrhber 2 015, t he
compensation and the remuneration to directors and supervisors were $103,441 thousand and $10,3
thousand, respectively, representing 6% and 0.6%, respectively, of the base net profit. Such amoun
(distributed in cash) have bee pr oposed by the Companyds board
are subject to the resolution of the shareholders in their meeting to be held on June 21, 2016.

Material differences between such estimated amounts and the amounts proposed by tleé board
directors on or before the annual consolidated financial statements are approved for issue are adjusted
the year the compensation and remuneration were recognized. If there is a change in the propose
amounts after the consolidated financial statgsevere authorized for issue, the differences are
recorded as a change in accounting estimate and adjusted in the next year.

The bonuses to employees and remuneration to directors and supervisors for 2014 and 2013 which ha
been approved in the shareth@d r s 6 meeti ngs on June 16, 2015 ar
follows:

For the Year Ended December 31

2014 2013
Cash Share Cash Share
Dividends Dividends Dividends Dividends
Bonus to employees $ 133,569 $ - $ 371,363 $ -
Remuneration of directors ani
supervisors 13,357 - 37,136 -
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There was no difference between the amounts of the bonus to employees and the remuneration
a p juneold, Al5 andJurte R 20%4h a
and the amounts recognized in the consolidated financial statements for the years ended December <

directors and supervisors

2014 and 2013, respectively.
I nfor mat. t he

on on

website.

26. INCOME TAXES

a.

Income tax recognized in profit or loss

The major components of tax expense (incowere as follows:

Current tax
Current year
Income tax expense of unappropriated earnings
Land value increment tax
In respect of prior years
Region income tax

Deferred tax

Current year
In respect of prior years

Income tax expense recognized in profit or loss

appropriation
approved by the board of directors and stockholders is available on the Market Observation Post Systel

of

e mpeivisoyse e s ¢

For the Year Ended December 3.

2015

$ 412,040

(45,533
50
366,557

119,088

92,650
211,738

$ 578,295

A reconciliation of accounting profit and income tax expenses is as follows:

Profit before tax

Income tax expense calculated at the stajuiate
Tax-exempt income

Unrecognized deductible temporary differences
Offset between profits and losses

Income tax expense of unappropriated earnings
Land value increment tax

Tax preference

Adjustment of deferred tax from the prior years
Recognized taxable temporary differences
Adjust ment s odxpepsei or
Region income tax

Nondeductible expenses in determining taxable income
Other

year s¢

Income tax expense recognized in profit or loss
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2014

$ 381,863
151,585
23

(5,95)
293
527,809

211,645

(4729
206,917

$ 734,726

For the Year Ended December 3:

2015

$ 1,689,500

$ 404,781

(719
42,078

(517)

(2,920
92,650
75,963
(45,533
50
4,628

7,826

$ 578,295

2014

$ 2,036,578

$ 463,268
(33,256

(27,799
151,585
23

(6,060
147,856
(4,724
293
34,197

(666)
$ 734,726



The applicable tax rate used above is the corporate tax rate of 17% payable by the Group in ROC, whil
the applicable tax rate used by subsidiaries in China is 25%. Tax rates used by other group entitie
operating in other jurisdictions are based on éxddws in those jurisdictions.

As the status of 2016 appropriations of earnings is uncertain, the potential income tax consequences
2015 unappropriated earnings are not reliably determinable.

Income tax recognized directly in other comprehenisizeme

For the Year Ended December 3:

2015 2014
Deferred tax
Inspect of current year
Ef fect of foreign operatir
exchanges differences $ (10,559 $ 86,720
Remeasurement on defined benelfinp (1,035 (1,233
$ 11,594 $ 85,487

Current income tax assets and liabilities

December 31

2015 2014
Current income tax liabilities
Accrued income tax expense $ 334,721 $ 427,226

Deferred tax as$& and liabilities
The movements of deferred tax assets and deferred tax liabilities were as follows:

For the year ended December 31, 2015

Recognized in

Other
Opening Recognized in  Comprehensive Exchange Closing
Balance Profit or Loss Income Differences Balance
Deferred tax assets
Temporary differences
Unrealized loss on inventory $ 26,804 $ 18,723 $ - $ (180 $ 45,347
Provisions 166,250 30,710 - 167 197,127
Gainon disposal of properties, plant anc
equipment 70,205 (7,822 - - 62,383
Loss on investment in equity 60,554 (60,559 - - -
Loss on doubtful accounts 84,294 2,496 - 2,411 89,201
Difference n durabilities of fixed assets 51,904 (14,129 - (2,093 36,685
Others 14,708 7,598 - 541 22,847
474,719 (22,975 - 1,846 453,590
Tax losses 169,771 (96,109 - 639 74301
$ 644,490 $(119,089 $ - $ 2485 $ 527,891

(Continued)
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Deferred tax liabilies

Temporary differences

Goodwill

Unrealized exchange gain or loss

Effect of foreign currency exchange
differences

Financial assets at fair value through pr
or loss

Defined benefit plan

Allowance for doubtful accounts

Gain on investment in equity

Opening Recognized in
Balance Profit or Loss
$ (9,459 $ -
(1,967 1,967
(34,905 -
- (16)
(17,269 (970
@ -
- (93,635
$ (63,599 $ (92,659

For the year ended December 31, 2014

Deferred tax assets

Temporary differences

Unrealized loss on inventory

Provisions

Gain on disposal of properties, plant an:
equipment

Loss on investment in equity

Loss on doubtful accounts

Difference in durabilities of fixed assets

Effect of foreign currency exchange
differences

Others

Tax losses

Deferred tax liabilities

Temporary differences

Goodwill

Unrealized exchange gain or loss

Effect of foreign currency exchange
differences

Financial assets at fair value through pr
or loss

Defined benefit plan

Allowance for doubtful accounts

Opening Recognizel in

Balance Profit or Loss
$ 17,819 $ 8,330
199,080 (33,150
78,026 (7,82)
222,234 (161,680
82,607 (3,279
48,408 662
51,815 -
11,474 2,112
711,463 (194,823
180,348 (10,719

$ 891,811 $(205,539
$ (9,459 $ -
(1,319 (653
(245) 245
(17,529 (979
1) -
$ (28,549 $ (1,383
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Recognized in

Other
Comprehensive Exchange
Income Differences
$ - $ -
10,559 -
1,035 -
$ 11,594 $ -
Recognized in
Other
Comprehensive Exchange
Income Differences
$ - $ 655
- 320
- 4,962
- 2,834
(51,819 -
- 1,122
(51,815 9,893
- 135
$ (51,815 $ 10,028
$ - $ -
(34,905 -
1,233 -
$ (33,679 $ -

Closing
Balance

$ (9,459

(24,349

(16)
(17,203
1)
(93,639

$(144,657
(Concluded)

Closing
Balance

$ 26,804
166,250

70,205
60,%4
84,294
51,904

14,708
474,719
169,771

$ 644,490

$ (9,456
(1,967

(34,909
(17,26_8
N ¢ §)
$ (63.597



e. Deductible temporary differences, unused loss carryforwards and unused investmentocrediish
no deferred tax assets have been recognized in the consolidated balance sheets

December 31

2015 2014
Deductible temporary differences
Allowance for doubtful accounts $ 100,645 $ 64,865
Financial assets at costs 70,43 70,434

$ 171,079 $ 135,299
Loss carryforwards $ 1,076,807 $ 990,990

f. Loss carryforwards unused as of December 31, 2015 comprised of:

1) The Company

Unused Amount Expiry Year
$ 304,023 2020

2) Elitegroup Corputer Systems Inc. (USA), Elitegroup Computer Systems (HK) Co., Ltd., Elitegroup
Computer Systems (Korea) Co., Ltd., Elitegroup Computer Systems (Japan) Co., Ltd., Xun Rui
Electron (Shenzhen) Co., Ltd., ECS Trading (Shenzhen) Co., Ltd., Beijing Advazecteokic
Co., Ltd. and Orbbit International Corp.

Unused Amount Expiry Year
$ 823,757 20162035
__ 475,254 Unlimited duration
$ 1,299,011

g. The aggregate amount of temporary difference associated with investments for which deferred
liabilities have not been recognized.

As of December 31, 2014, the aggregate amount of temporary difference associated with investment
for which deferred tax liabilities have not been recognized was $643,515 thousand (December 31, 201¢
$0).

h. Integrated income tax

December 31

2015 2014
Unappropriated earnings
Generated before January 1, 1998 $ - $ -
Generated on and after January 1, 1998 1,211,489 2,902,470

$ 1,211,489 $ 2,902,470

Imputation cedits accounts $ 186,240 $ 221,253
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2015 2014
(Expected) (Actual)

Creditable ratio for distribution of earnings 17.96% 11.08%

According to thedncome Tax Actwhen making distribution from earnings of the year 1998 or each
ensuing yar thereafter, the imputation credit allocated to shareholders residing in the Republic of China
shall be based on its balance as of the date of the dividend distribution. The actual imputation credi
allocated to shareholders is based on its balanoéthe date of the dividend distribution. Therefore

the 2015 estimated creditable ratio may change when the actual distribution of the imputation credit is
made. Effective from January 1, 2015, the creditable ratio for individual shareholders resttimg in
Republic of China is half of the original creditable ratio according to the revised Artidleo6@he
Income Tax Law.

i. Income tax assessments

The tax returns through 2013 have been assessed by the tax authorities.

27. EARNINGS PER SHARE
Unit: NT$ Per Share

For the Year Ended December 31

2015 2014
Basic earnings per share $ 207 $ 2.09
Diluted earnings per share $ 1.99 $ 2.05

The earnings and weighted average number of ordinary shares outstanding in the congiugatioings
per share were as follows:

Net Profit for the Year

For the Year Ended December 3:

2015 2014
Profit for the period attributable to owners of the Company $ 1,151,287 $ 1,386,114
Earnings used in the computation of basic dihded earnings per
share $ 1,151,287 $ 1,386,114

Weighted Average Number of Ordinary Shares Outstanding (In Thousand Shares)

For the Year Ended December 3:

2015 2014

Weighted average number of ordinary shares in computationiof

earnings per share 557,369 662,902
Effect of potentially dilutive ordinary shares:

Empl oyeeb6s compensation or 7,409 13,726

Employee share option 13,949 -
Weighted average number of ordinary sharesd in the

computation of diluted earnings per share 578,727 676,628
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28.

If the Company offered to settle compensations and bonuses paid to employees in cash or shares, t
Company assumed the entire amount of the compensations and bonus weeltiedein shares and the
resulting potential shares were included in the weighted average number of shares outstanding used in t
computation of diluted earnings per share, if the effect is dilutive. Such dilutive effect of the potential
shares was ingbed in the computation of diluted earnings per share until the resolution of the number of
shares to be distributed to employees is resolved in the following year.

Since the exercise price of the options or warrants issued by the Company exceederhtfgemarket
price of the shares durintpe year 2014, they were awiiutive and excluded from the computation of
diluted earnings per share.

SHARE-BASED PAYMENT ARRANGEMENTS
Employee Share Option Plan of the Company

Qualified employees of the Cgrany and its subsidiaries were granted 40,000 options in July 2006, and
70,000 options in December 2007. Each option entitles the holder to subscribe for one thousand commag
shares of the Company. The options granted are valid for 10 years and exeatisatain percentages

after the second anniversary from the grant date. The options were granted at an exercise price equal
the closing price of the Companyds combmgrantdate.ar e
For any subsequenhanges in the Companyds capital surplus

Information on employee share options was as follows:

2015 2014
Weighted- Weighted-
Number of average Number of average
Options Exercise Options Exercise
(In Price (In Price

Thousands) (NTS) Thousands) (NT$)

Balance at January 1 85,840 $ 24.45 98,860 $ 21.15
Options exercised (280 22.50 (3,270 17.34
Options expired (8,580 22.29 (9,750 21.52
Balance at December 31 76,980 20.55 85,840 24.45
Options exercisable, end of period 76,980 20.55 85,840 24.45

Weightedaverage fair value of options
granted ($) s - $ -

Information aboubutstanding options as of December 31, 2015 and 2014 was as follows:

December 31

2015 2014
The Weighted The Weighted
Execution Price Average Remaining Execution Price Average Remaining
Range (NT$) Contract Range (NT$) Contract
$ 231 0.50 $ 275 1.50
18.9 1.96 22.5 2.96
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As of December 31, 2015, 280 units of share options were exercised and converted to 280 thousar
common shares. The sharesd6 record date of capl
alsocompl eted the shares6 registration in 2015.

29. OPERATING LEASE AGREEMENT
a. The Group as lessee

Operating leases are related to leasing leases of buildings and improvements with lease terms betwe
11 and 120 months.

AsofDecember 31, 2015 and 2014, the Groupds ref
agreements were $206,616 thousand and $209,033 thousand, respectively.

The Company sold and leased back headquarter building in Neihu in December 2013 €st4) Not
negotiating to pay rent by prepaying checks annually. The rental term is 10 years and if the monthly
rent of the first three years accords with those floating rates ey¢antime deposits of Chunghwa

Post increases by certain rates, the remieat month will consequentially increase. The monthly rent

of the forth to seventh year and the eighth to tenth year are adjusted to increase by certain multiplie
respectively. At the 3 months before the expiration, if the Company intends to contiting, ri¢ has

right of first refusal with the same renting terms, and should negotiate related terms of contract
extension. If both of them do not complete the negotiation at one month before the expiration, the
Company is regarded as abandoning the rwhfirst refusal, and the rental relation terminated
automatically upon the completion of the contract.

The future minimum lease payments of raamcellable operating lease commitments were as follows:

December 31

2015 2014
Not later tharl year $ 224,030 $ 230,679
Later than 1 year and not later than 5 years 831,523 827,693
Later than 5 years 684,003 838,812

$ 1,739,556 $ 1,897,184

b. The Group as lessor
Operating leases relate to the investment @éstate owned by the Group and the real estate subleased
by the Company, which have lease terms between 2 to 6 years. All operating lease contracts conta,
market review clauses in the event that the lessee exercises its option to renew. The lessg#e does
have a bargain purchase option to acquire the property at the expiry of the lease period.

As of December 31, 2015 and 2014, the Groupds
operating lease agreements were $10,653 thousand and $tt®a8and, respectively.

The future minimum lease payments on-4cancellable operating leases were as follows:

December 31

2015 2014
Not later than 1 year $ 60,263 $ 51,198
Later than 1 year and not later than 5 years 124,333 135,619

$ 184,596 $ 186,817
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30. CAPITAL MANAGEMENT
Gearing Ratio
The policy of board of directors is to maintain sound capital structure and seek to maintain investor,
creditor and market confidence between investors, creditors and tmamke@rder to support the
development of future operations.

The gearing ratio at end of the reporting period was as follows:

December 31

2015 2014

Debt $ 11,790,474 $ 16,254,982
Less cash and cash equivalents (including cash ahdegasvalents

in a disposal group held for sale) (5,357,242 (5,599,168
Net debt 6,433,232 10,655,814
Equity 14,453,801 16,218,009
Total capital* $ 20,887,033 $ 26,873,823
Net debt to equity ratio 30.80% 39.65%

* Total capital is total Equity which includes capital, reserves, retained earnings, other equity and
non-controlling interests of the Group plus net debt.

As of December 31, 2015, the Groupds capital ma

31. FINANCIAL INSTRUMENTS
a. Fair value of financial instrumentlsat are not measured at fair value

Management believes the carrying amounts of financial assets and financial liabilities recognized in the
consolidated financial statements approximagidr thair values.

b. Fair value of financial instruments that are measured at fair value on a recurring basis
1) Fair value hierarchy

December 31, 2015

Level 1 Level 2 Level 3 Total

Financial assets at FVTPL

Mutual funds $ 857,016 $ - $ - $ 857,016
Available-for-sale financial

assets

Foreign mutual funds $ 287,249 $ - $ - $ 287,249

Domestic listed shares

equity securities 4,686 - - 4,686

$ 291,935 $ - $ - $ 291,935
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December 31, 2014

Level 1 Level 3 Total
Financial assets at FVTPL
Mutual funds $ 332,778 $ - $ 332,778
Domestic listed shares
equity securities 7,688 - 7,688
$ 340,466 $ - 340,466
Available-for-sale financial
assets
Foreign mutual funds $ 362,226 $ - $ - $ 362,226
Domestic listed shares
equity securities 5,221 - - 5,221
$ 367,447 $ - $ - $ 367,447
Financial liabilities at
FVTPL
Foreign exchange
forward contracts $ - $ 87 $ - $ 87

There were no transfers between Levels 1 and 2 in the current and prior periods.
2) Valuation tehniques and inputs applied for the purpose of measuring Level 2 fair value

Financial Instruments Valuation Techniques and Inputs

Derivatives- foreign currency Discounted cash flow.
forward contracts
Future cash flows are estimated based oemwbble forward
exchange rates at the end of the reporting period and cc
forward rates, discounted at a rate that reflects the credi
of various counterpatrties.

c. Categories of financial instruments

December 31

2015 2014
Financal assets
Fair value through profit or loss (FVTPL)

Designated as at FVTRLcurrent $ 857,016 $ 340,466
Loans and receivables (1) 14,845,800 17,650,882
Available-for-sale financial assets (2) 336,040 411,553
Financial liabilities
Fair value through profit or loss (FVTPL)

Designated as at FVTRLcurrent - 87
Amortized cost (3) 9,312,362 13,812,834
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1) The balances included loans and receivables measured at amortized avstomtprise cash and
cash equivalents, notes receivables, accounts receivables (including related parties), othe
receivables (excluding income tax refund receivable), other financial assetent and refundable
deposits.

2) The balances included tloarrying amount of availablor-sale financial assets and financial assets
measured at cost.

3) The balances included financial liabilities measured at amortized cost, which comprisershort
loans, accounts payables (including related parties), qibgables, and guaranteed deposits
received.

Financial risk management objectives and policies

The Groupds major financi al instruments incl ud
and payabl es. The Gr ou prévieles,Caordipates actess toldonmestic and y
international financi al mar ket s, and monitors

to the operations of the Group through internal risk reports, which provide an analysis of exposures by
deggree and magnitude of risks. These risks include market risk (including currency risk, interest rate
risk and other price risk), credit risk and liquidity risk.

The Group seeks to minimize the effects of these risks by using derivative financial inssrime
hedge risk exposures. The use of financial d
by the board of directors, which provided written principles on foreign exchange risk, interest rate risk,
credit risk, the use of financial deriiags and nofderivative financial instruments, and the investment

of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditors
continually. The Group does not enter into financial contracts or trade finantiatmests, including
derivative financial instruments, for speculative purposes.

The Corporate Treasury function is reviewed b
internal control system and related rules. The Group should implemenovirall financial
management objective as well as observe the levels of delegated authority and ensure that those wi
delegated authority carry out their duties.

1) Market risk

The Groupbs activities are pr i mesinifdreign oeirrepcy s e o
exchange rates (see (a) below) and interest rates (see (b) below). The Group uses a variety
derivative financial instruments to manage its exposure to foreign currency risk and interest rate
risk, as follows:

a) Foreign currengrisk
The Group is exposed to foreign currency risk because it owns assets and liabilities
denominated in foreign currencies. Exchange rate exposures are managed within approvec
policy parameters by using financial instruments such as foreign exchaoig&assactions,
forward exchange contracts, etc.

The Group requires all its member entities to use forward exchange contracts to eliminate
currency exposure.
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b)

The carrying amounts of the Groupbs deafi vat
the reporting period are as follows:

December 31
2015 2014

Liabilities
usb $ - $ 87

The carrying amounts of the Groupds forei
monetary liabilities (including those eliminated consolidation) are set out in Note 35.

Sensitivity analysis

The Group measured the risks of financial assets and liabilities with significant influence, and
did not take the net position of outstanding foreign exchange forward contracts into
consideraon.

The Group was mainly exposed to the U.S. dollar.

The following table shows the Groupds sensi
dollars (the functional currency) against the U.S. dollar. The 5% sensitivity rate is used in
reporting breign currency risk internally to key management personnel and represents
management 6s assessment of the reasonably
sensitivity analysis included only outstanding foreign curredeyominated monetary items,

for which their translation at the end of the reporting period is adjusted for a 5% change in
foreign currency rates.A positive number below indicates an increase in pretax profit and
other equity associated with the New Taiwan dollars, strengthenib§obggainst the relevant
currency. For a 5% weakening of the New Taiwan dollar against the relevant currency, there
would be an equal and opposite impact on pretax profit and other equity, and the balance below
would be negative.

U.S. Dollars Impact
For the Year Ended December 3:

2015 2014
Profit or loss $ (66,309 $ 48,845

Interest rate risk

The Group was exposed to interest rate risk because entities in the Group borrowed funds a
fixed interest rates.

The carrying amounts f t he Group6és financi al assets a
interest rates at the end of the reporting period were as follows.

December 31

2015 2014
Fair value interest rate risk
Financial assets $ 4,158,931 $ 5,837248
Financial liabilities 1,600,768 3,778,754
Cash flow interest rate risk
Financial assets 1,645,656 4,130,618

Financial liabilities - -
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Sensitivity analysis

The Group measured risks of financial assets and liabwitigischanges in interest rates. The
sensitivity analysis below was determi ned ¢
at the end of the reporting period. A 10 basis points increase or decrease was used whe
reporting interest rate risk mnally to key management personnel and represented
management 6s assessment of the r Eoateedimackal y
assets and financial liabilities with fixed interest rate held by the Group, their fair value will
change aghe market interest rates change. For the financial assets and financial liabilities
with floating interest rate held by the Group, their effective interest rates will vary as the market
interest rates change, resulting in future cash flow fluctuations.

On financial assets with interest rates changes that had been held by the Group as of Decemb
31, 2015 and 2014, had market interest rates been 10 basis points higher, the fair value o
financial assets with fixed interest rate would have decreasedlhy8®thousand and $58,372
thousand, respectively; the financial assets with floating interest rates would have generatec
cash inflows of $16,457 thousand and $41,306 thousand, respectively.

On financial liabilities with interest rates changes that haghbaeld by the Group as of
December 31, 2015 and 2014, had market interest rates been 10 basis points higher, the fa
values of financial liabilities with fixed interest rate would have decreased $16,008 thousand
and $37,788 thousand, respectively. Haatkat interest rates been 10 basis points lower, the
impact would have been negative but at the same amounts.

c) Other price risk

The Group was exposed to equity price risks through its investments in listed companies and
mutual funds.

Sensitivity analgis

The Group measured risks of financial assets with equity price changes.

Sensitivity analyses were used to measure equity price risks at the end of the reporting period
Had the positions of domestic and foreign equity investments been 5% lowferiy tvedues of
heldfor-trading and availablor-sale financial assets would have decreased by $57,448
thousand and $35,396 thousand on December 31, 2015 and 2014, respectively.

2) Credit risk

Credit risk refers to the risk that the counterparty wifadilt on its contractual obligations,
resulting in financi al l oss to the Group.
maximum exposure to credit risk which could cause a financial loss to the Group due to failure of
counterparties to dischgg an obligation and financial guarantees provided by the Group could
consist of:

a) The carrying amounts of the financial assets stated in the balance sheets; and
b) The amounts of contingent liabilities in relation to financial guarantee issued byadip. G

The evaluation results generated by the internal system and the evaluation report provided by th
external hedging institution are both taken into consideration before granting the appropriate credit
l i ne to counter par t isacton type, Tinareial position and collatenals aree s
also taken into consideration. All credit lines have expiration dates and are subject to
reexamination before the granting of any extensions.
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As of December 31, 2015 adqustom@atchbynted fdr 67% Er36% p 6
of accounts receivable, and the concentration of credit risk is relatively insignificant for the
remaining accounts receivableAfter considering specific factors and conducting risk evaluation,
the creditrisks of th&r oupds five | argest customers woul ¢
Group.

3) Liquidity risk
The Group manages liquidity risk by maintaining and monitoring a level of cash and cash
equi val ent s deemed adequat e tdanitigate tha efteets of h e

fluctuations in cash flows. Since the Group has sufficient equity and working capital, which
ensure the compliance with loan covenants, the Group has no liquidity risk.

The foll owing tabl es s ho wlmatbhrigy foGits dinanriél diabilitiesma i |
with agreeeupon repayment periods.

December 31, 2015

Less than More than
1 Year 2to 3 Years 3 Years Total
Non-derivative
financial liabilities
Shortterm debts $ 1,600,768 $ - $ - $ 1,600,768
Long-term debts - - - -
$ 1600,768 $ - $ - $ 1,600,768
December 31, 2014
Less than More than
1 Year 2to 3 Years 3 Years Total
Non-derivative
financial liabilities
Shortterm debts $ 3,778,754 $ - $ - $ 3,778,754
Long-term debts - - - -
$ 3,778,754 $ - $ - $ 3,778,754

e. Offsetting financial assets and financial liabilities

The Group is elidile to present certain financial assets and financial liabilities on a net basis on the
balance sheet since the offsetting criteria are met.
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The tables below present the quantitaivrmation on financial assets and financial liabilities that

have benr offset in the balance sheet.

December 31, 2015

Financial Assets

Accounts receivable

Financial Liabilities
Accounts payable

December 31, 2014

Financial Assets

Accounts receivable

Financial Liabilities

Accounts payable

Gross Amounts
of Recognized

Financial
Gross Amounts Liabilities Set
of Recognized Off in the
Financial Assets Balance Sheet
$ 10,504,297 $ (1,827,438

Gross Amounts
of Recognized

Gross Amounts Financial Assets

of Recognized Set Off
Financial in the Balance
Liabilities Sheet

$ 7,737,850 $ (1,827,438

Gross Amounts
of Recognized

Financial
Gross Amounts Liabilities Set
of Recognized Off in the
Financial Assets Balance Sheet
$ 9469959 $ (2,571,36)

Gross Amounts
of Recognized

Gross Amounts Financial Assets

of Recognized Set Off
Financial in the Balance
Liabilities Sheet

$ 10,743,260 $ (2,571,36)
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Net Amounts of
Financial Assets
Presented in
the Balance
Sheet

$ 8,676,859

Net Amounts of
Financial
Liabilities

Presented in
the Balance
Sheet

$ 5,910,412

Net Amounts of
Financial Assets
Presented in
the Balance
Sheet

$ 6,898,598

Net Amounts of
Financial
Liabilities

Presented in
the Balance
Sheet

$ 8,171,899



32. TRANSACTIONS WITH RELA TED PARTIES
Balances and transactions between the Company and its subsidiaries, which are related parties of tl
Company, have been eliminated on consolidation and are not disclosed in this note. Details of
transactions between the Group and other tladeties are disclosed below.

a. Sales of goods

For the Year Ended December 3:

Line Items Related Party Categories 2015 2014
Sales Investors that have significant influence o $ 4,523 $ 140
the Group
Associates of theavedors that have 497 264

significant influence over the Group

$ 5,020 $ 404

The terms and conditions of sales transactions with related parties were not significantly different from
those for unrelated third parties, bur fother transactions with the related parties, the terms and
conditions were based on mutual agreement.

b. Purchases of goods

For the Year Ended December 3:
Parties Types 2015 2014

Associates of the investors that have significant influeves
the Group $ 754,632 $ 1,001,922

c. Receivables from related parties

For the Year Ended December 3:

Line Items Related Parties Types 2015 2014
Accounts Investors that have significant influence @ $ 4,290 $ 147
receivable the Group
Other accounts  Investors that have significant influence $ 311 $ -
receivable over the Group
Associates that have significant influence 123 69

overthe Group

$ 434  $ 69

The outstandingaccounts receivable from related parties are unsecured. For 2015 and 2014, no
impairment loss was recognized on receivables from related parties.
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d. Payables to related parties (excluding loans from related parties)

For the Year Ended December 3:

Line Items Related Parties Types 2015 2014
Accounts payable Associates of thavestors that have $ 75 $ 79,344
significant influence over the Group
Other accounts  Associates of thvestors that have $ 500 $ 186
payable significant influence over the Group
Investors that have significant influence o 49 -
the Group
$ 549 $ 186
Payable on Investors that have significant influence o $ 2,080 $ 3,164
equipment the Group
Associates of thewvestors that have - 416

significant influence over the Group

$ 2,080 $ 3,580

The outstanding payables from related parties are unsecured and will be settled in cash.

e. Prepayments

December3l
Related Parties Types 2015 2014
Investors that have significant influence over the Group $ - $ 12,000
f. Property, plant and equipment acquired
Price
For the Year Ended December 3:
Related Parties Types 2015 2014
Invesbrs that have significant influence over the Group $ 39,611 $ 4,080
Associates of thenvestors that have significant influence ove
the Group - 13,150
$ 39,611 $ 17,230
g. Other assets acquired (classified as other intamgitgets)
Price
For the Year Ended December 3:
Related Parties Types 2015 2014
Associates of the investors that have significant influence o\
the Group $ 830 $ 830
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h. Other operating expenses

Price
For the Year Ended De&ember 31
Related Parties Types Line Items 2015 2014
Associates of thinvestors that  Repair expenses $ 10,970 $ 10,998
have significant influence ove Service expense 1,452 965
the Group Research and developmen - 13
materals

$ 12,422 $ 11,976

Investors that have significant Repair expenses $ 15 $ -
influence over the Group Miscellaneous purchase - 149

$ 15§ 149

i. Compensation of key amagement personnel

For the Year Ended December 3:

2015 2014
Shortterm employee benefits $ 106,972 $ 92,054
Postemployment benefits 669 782

$ 107,641 $ 92,836

The remuneration of directors and key executives wetermined by the remuneration committee
having regard to the performance of individuals and market trends.

33. ASSETS PLEDGED AS COLLATERAL

The following assets were provided as guarantees for the tariff of imported raw materials or securities
requested by the electric power company:

December 31

2015 2014
Pledge deposits (classified as other receivable) $ 4,335 $ 4,304

34. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED COMMITMENTS

In addition to those disclosed in otheates, significant commitments and contingencies of the Group as of
December 31, 2015 and 2014 were as follow:

As of December 31, 2015 and 2014, unused letters of credit amounted to $1,675 and $0, respectively.
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35. SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES

The following information was aggregated by the foreign currencies other than functional currencies of the
group entities and the exchange rates between foreign currencies and respective functional currencies we
discloed. The significant assets and liabilities denominated in foreign currencies were as follows:

December 31, 2015

Financial assets

Monetary items
uUsD
EUR
RMB
HKD

Financial liabilities

Monetary items
uUsD
HKD

Decenber 31, 2014

Financial assets

Monetary items
uUsD
EUR
RMB

Financial liabilties

Monetary items
uUsD
HKD
JPY

Foreign
Currencies

$ 519,159

129
8,041
897

478,758
3,729

Foreign
Currencies

$ 485,838

184
728

516,704
6,356
9,389

Exchange Rate

32.825
35.88
5.055
4.235

32.825
4.235

Exchange Rate

31.65
38.47
5.172

31.65
4.08
0.2646

Carrying
Amount

$ 17,041,391
4,614

40,646

3,800

15,715,215
15,792

Carrying
Amount

$ 15,376,759
7,097
3,763

16,353,668
25,931
2,484

For the years ended December 31, 2015 and 2014, realized and unrealized net foreign exchange gai

(losses) wre $81,557 thousand and $36,450 thousand, respectively.

It is impractical to disclose net

foreign exchange gains (losses) by each significant foreign currency due to the variety of the foreign

currency transactions and functional currencies of the gentifies.
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36. SEPARATELY DISCLOSED ITEMS
a. Information about significant transactions and investees:
1) Financing provided to others. (None)
2) Endorsements/guarantees provided. (Table 1)
3) Marketable securities held. (Table 2)

4) Marketalte securities acquired and disposed at costs or prices at least NT$300 million or 20% of the
paicin capital. (Table 3)

5) Acquisition of individual real estate at costs of at least NT $300 million or 20% of thenpaid
capital. (None)

6) Disposal ofindividual real estate at prices of at least NT$300 million or 20% of theipaiapital.
(None)

7) Total purchases from or sales to related parties amounting to at least NT$100 million or 20% of the
paicin capital. (Table 4)

8) Receivables fromalated parties amounting to at least NT$100 million or 20% of the-ipaid
capital. (Table 5)

9) Trading in derivative instruments. (Notes 7 and 31)

The Group recognized net profit $11,855 thousand from trading in derivative instruments.

10) Intercomm@ny relationships and significant intercompany transactions. (Table 9)

11)Information on investees. (Table 6)

b. Information on investments in mainland China

1) Information on any investee company in mainland China, showing the name, principab®usine
activities, paidn capital, method of investment, inward and outward remittance of funds,
ownership percentage, net income of investees, investment income or loss, carrying amount of th
investment at the end of the period, repatriations of investimenmine, and limit on the amount of
investment in the mainland China area. (Table 7)

2) Any of the following significant transactions with investee companies in mainland China, either
directly or indirectly through a third party, and their prices, payrtemts, and unrealized gains or

losses (Table 8):

a) The amount and percentage of purchases and the balance and percentage of the related payab
at the end of the period.

b) The amount and percentage of sales and the balance and percentage détheeogavables at
the end of the period.

c) The amount of property transactions and the amount of the resultant gains or losses.

d) The balance of negotiable instrument endorsements or guarantees or pledges of collateral at th
end of the period andhé¢ purposes.
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e) The highest balance, the end of period balance, the interest rate range, and total current perio
interest with respect to financing of funds.

f) Other transactions that have a material effect on the profit or loss for the periodtlme on
financial position, such as the rendering or receiving of services.
37. SEGMENT INFORMATION

The Group had a segment restructuring on January 1, 2014. The information reported to the chie
operating decision maker for the purpose of resource #tbocand assessment of segment performance
focuses on the types of goods or services delivered or provided. The Group has only one reportabl
segment and mainly produces and sells computer
there is naneed to disclose segment information and to restate the 2013 segment information.

a. Revenue from major products and services:

The Group mainlyproduces and seltsomputer equipmenthus, there is no need to disclose additional
information.

b. Geograhical information:

The Groupds information on i t s-currentvassetsiby lodatiomah e
assets is shown below

Revenue from

External Customers Non-current Assets
For the Year Ended December 3: December 31
2015 2014 2015 2014
Asia $ 45,976,739 $ 52,043,805 $ 5,978,129 $ 6,526,121
America 2,381,174 3,810,684 60,436 59,983
Europe 28,654 40,818 272 663

$ 48,386,567 $ 55,895,307 $ 6,038837 $ 6,586,767

Non-current assets exclude financial instruments, deferred tax assetetalefined benefit assets.
c. Information about major customers:
Single customers contributed 10% or more to th

For the Year Ended December 3:

2015 2014
Customer A $ 10,755,540 $ 15,926,125
Customer B 8,553,796 NA (Note 2)

$ 19,309,336 $ 15,926,125
Note 1: Revenues frondirect sales of computer products and related companents

Note2: Revenue | ess than 10% of the Groupbs reven
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TABLE 1

ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

FINANCING PROVIDED TO OTHERS
FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan DollarsUnless Stated Otherwise)

Guarantee Party Limits on Ratio of
Endorsement/ Amount of Accumulated Maximum Guarantee
Guarantee . Endorsement/ Guarantee .
) Maximum Endorsement/ Endorsement/ . Guarantee | Provided to
Endorsement/ Amount Provided . Amount Guarantee Provided by . o
No. X Nature of Balance for the | Ending Balance Guarantee , Guarantee Provided by a Subsidiaries
Guarantee Provider Name . . to Each . Actually Drawn . Collateralized to Parent g . .
Relationship Period Collateralized by . Amount Subsidiary | in Mainland
Guaranteed . Net Equity per Company .
Properties . ; Allowable China
Party Latest Financial
(Notes 1 and 2) Statements
0 |Elitegroup Computer Alpha Leader Ltd. (HK) |Subsidiary of $ 7,177,927 $ 63,000 $ - $ - $ - - $ 7,177,927 Y N N
Systems Co., Ltd. Venture Well (Note 1) (Note 2)
Beijing Advazone Subsidiary of 7,177,927 207,900 - - - - 7,177,927 Y N Y
Electronic., Ltd. Venture Well (Note 1) (Note 2)
1 |Golden Elite (Shenzhen) |Elitegroup Computer Parenttompany 7,177,927 8,218 8,206 8,206 - 0.06% 7,177,927 N Y N
Co., Ltd. Systems Co., ld. (Note 1) (Note 2)
Note 1. The total amount of the guarantee provided by Elitegroup Computer Systems Co., Ltd. to any individual entityeshaknwte d f i fty percent of Elitegroup Computer Systems Co. , Ltd. «
Note2: The tot al accumul ated amount of guarantee shal/l not .exceed fifty percent of Elitegroup Computer Systems Co. , L
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ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES HELD
DECEMBER 31, 2015

(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 2

. S December 31, 2015
Relationship with Fair Value/ Maximum
Holding Company Name Type and Name of Marketable Securities the Holding Financial Statement Accaint Shares Carrying Amount Percentagg O Net Asset Value | Shares/Units Held Note
Company Ownership .
(Note 1) During the Year
Elitegroup Computer Systems Co., Ltd. Common stock
pAsia Inc. No Financialassets carried at coshon-current 1,040,000 $ - 17.33 $ - 1,040,000
Lu-Chu Development Corporation No Financial assets carried at cosbn-current 4,410,000 44,100 2.24 - 4,410,000
Trigem Computer Inc. No Financial assetsarried at cost non-current 16 5 - - 66
Preferred stock
Einux, Inc. No Financial assets carried at ceson-current 500,000 - 4.68 - 500,000
pAsia Inc. No Financial assets carried at ceson-current 65,000 - 1.14 - 65,000
Beneficiary certificate
Jih Sun Money Market No Financial assets at fair value through profit or lossrrent 17,100,238 250,031 - 250,031 17,620,560
FSITC Taiwan Money Market Fan No Financial assets at fair value through profit or lossrrent 13,447,590 203,021 - 203,021 13,447,590
FSITC Money Market Fund No Financial assets at fair value through profit or lossrrent 283,925 50,009 - 50,009 283,25
Mega Diamond Money Market No Financial assets at fair value through profit or lossrrent 1,295,379 16,033 - 16,033 58,728,608
Elitegroup Computer Systems (HK) Co., Ltd. Beneficiary certificate
NPRSIMPERIAL FUND No Available-for-sale financial assetson-current 164,400 130,000 - 130,000 199,400
(US$ 3,960,396 (US$ 3,960,396
Elitegroup Computer Systems Holding Co., Ltd. (BVI)Beneficiary certificate
NPRSIMPERIAL FUND No Available-for-sale financial assetsnon-current 198,860 157,249 - 157,249 278,860
(US$ 4,790,537 (US$ 4,790,537
Elitegroup Computer Systems Inc. (USA). Stock
MITAC Holdings Corporation No Available-for-sale fnancial assetsnon-current 223,124 4,686 0.03 4,686 223,124
(Uss 142,759 (US$ 142,759
Beijing Advazone Electronic Co., Ltd. Stock
Beijing Beareyes Info Systems Co., Ltd. No Financial assets carried at cesbn-current - - - - -
(RMB -) (RMB -)
Elitegroup Computer (Suzhou Industrial Park) Ltd.  |Beneficiary certificate
CIFM Money Market No Financial assets at fair value through profit or losgrrent 19,000,370 96,087 - 96,087 20,562,045
(RMB 19,008,31% (RMB 19,008,31%
E FundMoney Market No Financial assets at fair value through profit or losgrrent 10,503,009 53,178 - 53,178 13,240,000
(RMB 10,519,788 (RMB 10,519,788
HarvestMoney Market No Financial assets at fair value through profit or losgrrent 27,712,009 140,207 - 140,207 27,712,009
(RMB 27,736,222 (RMB 27,736,222
Elitegroup Electronic (Suzhou) Corp. Beneficiary certificate
CIFM Money Market No Financial assets at fair value through profit or losgrrent 9,581,126 48,453 - 48,453 9,591,126
(RMB 9,585,138 (RMB 9,585,138

Note 1: The fair value was calculated theclosingprice on Deember 312015o0r at thenetassetvalue of individual fund.
asset carried at cosbuld have its verifiable valughus the columnwould notshowits fair value.

If there was no fair valtlee columnshowedthe net value of shares calculated by the percent of holding sh&aks when exceeding its reasonable value, the financial

Note 2: The above marketabecuritieshad not been used as guarantees or collaterals for borrowing and were not solfjectrstrictions.
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ELITEGROUP COMPU TER SYSTEMS CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES ACQUIRED AND DISPOSED AT COSTS OR PRICES OF AT LEAST $300 MILLION OR 20% OF THE PAID -IN CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise

TABLE 3

Beginning Balance Acquisition Disposal Ending Balance
Company Name Type and Name_ (.)f Financial Statement Account | Counterparty Na“.”e Of. Carrying Gain (Loss) on
Marketable Securities Relationship | Shares/Units Amount Shares/Units Amount Shares/Units Amount Amount Disposal Shares Amount
Elitegroup Computer Jih Sun Money Market [Financial assets at fair value - - 17,623,929| $ 256,200 47,882,067| $ 698,500 48,405,758 $ 705,275 $ 704,700 $ 575 17,100,238| $ 250,000
Systems Co., Ltd. through profit or loss current
Mega Diamond Money |Financial assets at fair value - - 6,218,714 76,500 80,666,017 994,800 85,589,352 1,056,717 1,055,300 1,417 1,295,379 16,000
Market through profit or loss current

Note:

The book amount wése original acquisition cost.
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ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

TOTAL PURCHASES FROM OR SALES TO RELATED PARTIES AMOUNTING TO AT LEAST $100 MILLION OR 20% OF THE PAID-IN CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 4

Transaction Details

Abnormal Transaction

Notes/Accounts

Buyer Related Party Relationship Receivable (Payable) Note
Purchase/Sale Amount % to Total | Payment Terms Unit Price Payment Terms Ending Balance |% to Total
Elitegroup Computer Systems Co., Ltd. |Elitegroup Computer Systems Inc. (US/Subsidiary of ECS Holding (America) Co. |Sale $ 1,292,576 3 OA 60 days - - $ 43,542 1 Note
(USA)
Super ECS USA Inc. Subsidiary of ECS Holding (America) Co. |Sale 954,912 3 OA 90 days - - 245,013 6 Note
(USA)
Golden Elite (Shenzhen) Co., Ltd. Subsidiary of Million Up Finance Ltd. Sale 1,420,912 4 OA 75 days - - - - Note
Elitegroup Computer (Suzhou Industrig Subsidiary of Unitop International Corp. Sale 2,203,924 6 OA 60 days - - - - Note
Park) Ltd.
Golden Elite (Shenzhen) Co., Ltd. Subsidiary of Million Up Finance Ltd. Purchase (9,678,689 (29) |OA 75 days - - (2,147,693 (54) Note
Elitegroup Computer (Suzhou Industrig Subsidiary of Unitop International Corp. Purchase (4,419,07) (13) |OA 60 days - - (257,187 (6) Note
Park) Ltd.
Chunghwa Picture Tubes, Ltd. Investedcompany accounted in equity metho|Purchase (752,827 2 Net 30 days from th - - (79 - -
by Tatung end of the month
Golden Elite (Shenzhen) Co., Ltd. Elitegroup Computer Systems Co., Ltd|UItimate parent company Sale 9,678,689 62 OA 75 days - - 2,147,693 33 Note
Elitegroup Computer (Suzhou Industrig Subsidiary of Unitop International Corp. Sale 1,089,947 3 OA 90 days - - - - Note
Park) Ltd. (US$ 34,138,731 (Uss -)
Elitegroup Computer Systems Co., Ltd|Ultimate parent company Purchase (1,420,912 4) OA 75 days - - - - Note
Elitegroup Computer (Suzhou Industrig Subsidiary of Unitop International Corp. Purchase (5,430,313 (16) |OA 120 days - - (1,434,450 (29) Note
Park) Ltd. (US$ -170,085,29)1 (US$ -43,699,93%
Elitegroup Computer (Suzhou Industrial |Elitegroup Computer Systems Co., Ltd|UItimate parent company Sale 4,419,071 53 OA 60 days - - 257,187 15 Note
Park) Ltd. Golden Elite (Shenzhen) Ga.td. Subsidiary of Million Up Finance Ltd. Sale 5,430,313 a7 OA 120 days - - 1,434,450 85 Note
(US$ 170,085,291 (US$ 43,699,933
Elitegroup Computer Systems Co., Ltd|Ultimate parent company Purchase (2,203,923 (23) |OA 60 days - - - - Note
Golden Elite (Shenzhen) Co., Ltd. Subsidiary of Million Up Finance Ltd. Purchase (1,089,947 (11) |OA 90 days - - - - Note
(US$ -34,138,731 (Uss -)
Elitegroup Computer Systems Inc. (USAElitegroup Computer $yems Co., Ltd. |Ultimate parent company Purchase (1,292,57¢| (100) |OA 60 days - - (43,542 | (100) Note
Super ECS USA Inc. Elitegroup Computer Systems Co., Ltd|Ultimate parent company Purchase (954,912 (100) |OA 90 days - - (245,013| (100) Note

Note:
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TABLE 5

ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 MILLION OR 20% OF THE PAID  -IN CAPITAL
DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars)

: . . Turnover veae Rég?yendt in AIIowz?mce for
Company Name Related Party Relationship Ending Balance Rate Amount Actions Taken| Subseqent Implriurment
. 0SS
Period (Note)
Elitegroup Computer Systems Co., LtqSuper Ecs USA Inc. Subsidiary of ECS Holding (AmericgAccounts receivablé 245,013 4.61 $ - - $ 198451 | $ -
Co. (USA)

Golden Elite (Shenzhen) Co., Ltd. Elitegroup Computer Systems Co., Ltd. |[Ultimate parent company Accounts receivable 2,147,693 5.12 - - 2,147,693 -
Elitegroup Computer (Suzhou Industri{Elitegroup Computer Systems Co., Ltd. |Ultimate parent company Accounts receivable 257,187 9.65 - - 257,187 -
Park) Ltd. Golden Elite (Shenzhen) Co., Ltd. Subsidiary of Million Up Finance LtdAccounts receivable 1,434,450 3.26 - - 787,800 -

Note: The subsequemeriod is between January 1 and February 29, 2016.
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ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

INFORMATION ON INVESTEES

FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 6

Investment Amount (Note 1) As of December 31, 2015 Net Income (Loss) Share of
Investor Company Investee Company Location Main Businesses and Products December 31, 2014 December 31, 2014 Shares % Carrying Am ount of the Investee Profits (Loss) Note
(Note 1) (Note 2) (Note 2)
Elitegroup Computer Systems Co|Elitegroup Computer Systems [Hong Kong Sale of motherboards, computer peripherg $ 62,413 | $ 62,413 16,560,000 100.00 | $ 291,815| $ 17575 | $ 17,575 |Note 3
Ltd. (HK) Co., Ltd. products and related components
Elitegroup Computer Systems [Japan Sale of motherboards, computer periphera 19,078 19,078 1,136 | 100.00 21,316 1,144 1,144 |Note 3
(Japan) Co., Ltd. products and related components
Elitegroup Computer Systems |British Virgin IslandgInvestment holding 965,081 965,081 25,225,805| 100.00 457,489 (49,930 (44,670 |Note 3
Holding Co., Ltd. (BVI)
ECS Holding (America) Co. USA Investment holding 1,325,119 1,325,119 3,362 | 100.00 1,499,906 22,290 22,290 |Note 3
(USA)
Elitegroup Computer Systems |Korea Sale motherboards, maintenance and 66,780 66,780 469,000 | 100.00 12,221 12,836 12,836 |Note 3
(Korea) Co., Ltd. intermediary of products
Elitegroup Computer System4JE|The Netherlands Sale of motherboards, computer periphera 50,827 50,827 1,300,000| 100.00 9,243 6,249 6,249 |Note 3
B.V. products and related components
Dragon Asia Trading Co., Ltd. |British Virgin IslandgInvestment holding 5,628,528 6,731,679 168,962,512 100.00 6,006,081 243,800 242,155 |Notes3 and 4
(BVI)
Unitop International Corp. British Virgin IslandgInvestment holding 429,091 429,091 2,700 | 100.00 2,181,789 90,947 90,550 |[Note 3
Unity Investnents Limited Samoa Investment holding 62,052 62,052 1,905,000 100.00 73,958 2,109 2,109 |Note 3
Elitegroup Computer Systems Venture Well Holdings Ltd. (BVI)British Virgin IslandgInvestment holding 720,652 720,652 21,954,373| 68.45 212,504 (127,043 (86,969 |Note 3
Holding Co., Ltd. (BVI) (US$ 21,954,373| (US$ 21,954,373 (US$ 6,473,833| (US$ -3,979,16% | (US$ -2,723,738
ECS Holding (America) Co. (USA|Elitegroup Computer Systems INUSA Sale of motherboardaptebook computers, 1,260,638 1,260,638 47,552 | 100.00 1,428,369 7,134 7,134 |Note 3
(USA) computer peripheral products, related | (US$ 38,404,813| (US$ 38,404,813 (US$ 43,514,68D| (US$ 223,565 | (US$ 223,455
components and systems assembled
Super ECS USA, Inc. USA Sale of motherboards, computer periphera 16,413 16,413 2,500,000 | 100.00 70,750 15,403 15,403 |Note 3
products and related components (Uss 500,000 | (US$ 500,000 (US$ 2,155,35%| (US$ 482429 | (US$ 482,429
Dragon Asia Trading Co., Ltd. Super ECS Co., Ltd. (Mauritius) |Republic of Sale of motherboards, notebook computer - - - - - - - |Notes3and 5
(BVI) Mauritius computer peripheral products and relate| (US$ -) | (US$ -) (US$ -) | (US$ -) | (US$ -)
components
Million Up Finance Ltd. British Virgin Islandginvestment holding 3,878,274 3,878,274 99,150,000| 100.00 5,730,151 270,888 246,084 |Note 3
(US$ 118,150,00p| (US$ 118,150,00p (US$ 174566,67F | (US$ 8,484,60) | (US$ 7,707,706
Elitegroup International Holding |Hong Kong Investment holding - - - - - - - |Notes3and 6
(HK) Co., Ltd. (Uss$ -) | (US$ -) (Uss -) | (US$ -) | (US$ -)
Unity Investments Limited Unique Sino Limited Samoa Investment holding 62,039 62,039 1,890,000 100.00 | $ 73,938 | $ 2,116 2,116 |Note 3
(Us$ 1,890,000 | (US$ 1,890,000 (US$ 2,252,480 | (US$ 66,265 | (US$ 66,265
Venture Well Holdings Ltd. (BVI) |Alpha Leader Ltd. (HK) Hong Kong Trading of IC and electric components 656,500 656,500 155,600,000 100.00 399,191 (19,108 (19,109 |Note 3
(US$ 20,000,009 | (US$ 20,000,00p (US$ 12,161,17%| (US$  -598,499 | (US$  -598,499
Advazone International Ltd. (BVIBritish Virgin IslandsInvestment holding 608,904 608,904 18,550,000| 100.00 (92,153 (106,828 (106,828 |Note 3
(US$ 18,550,009 | (US$ 18,550,009 (US$ -2,807,342| (US$ -3,346,002 | (US$ -3,346,002
Affirm International Ltd. (BVI) |British Virgin IslandgInvestment holding 143,774 143,774 4,380,000| 100.00 112 (57 (57) [Note 3
(US$ 4,380,000 | (US$ 4,380,000 (Uss 3,429 | (US$ -1,795 | (US$ -1,795
Alpha Leader Ltd. (HK) Orbbit International Corp. Taiwan Sale of IC and electric components 23,696 72,215 1,610,638 | 100.00 16,861 754 754 [Notes3 and 7
(Uss 721,88) | (US$ 2,200,00) (Uss 513,658 | (US$ 23,63) | (US$ 23,63)
Affirm International Ltd. (BVI) Protac International Computer, |Spain Sale of computer peripheral products - - - - - - - |Notes3and 8
S.L. (Uss -) | (US$ -) (Uss -) | (US$ -) | (US$ -)
(Cortinued)
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Note 1: The calculation of the amount was basedhanclosing rate on December 31, 201

Note 2: The amountvas calculatedisingthe averagexchangeate from Januario December 2

Note 3: The financial statements used as basis for catiogl investment income had all been audited, except those of ProtaatiotemhComputer, &.

Note 4: On August 7, 208, the board of directors of Dragon Asia Trading Co., Ltd. (BVI) approved capital redtwtiaite off its accumulated lossby $33,663thousandand completed theapital reductioron October 1, 2015.
Note 5: The investee o mp aliquydétisn was completed in February 2015.

Note 6: The investee o mp aliquidétisn was completed in April 2015.

Note7: OnDecember 12015, the lmard of directors of Orbbit International Corp. approved a capital reduotiente off its accumulated lossby $47,408thousandand completed theapital reductiorbefore year end.

Note8: The investee company currently in liquidation.

(Concludel)
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ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

INFORMATION ON INVESTMENTS IN

MAINLAND CHINA

FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 7

Accumulated
Outward

Remittance of Funds

Accumulated
Qutward

%

Carrying Amount

Accumulated

Paid-in Canpital Remittance for Remittance for | Net Income (Loss)| Ownership Investment as of Decembesi Repatriation of
Investee Company Main Businesses and Ryducts (Note 2‘; Method of Investment Investment from Outward | d Investment from of the Investee | of Direct or Gain (Loss) 2015 ’ Investment
Taiwan as of utwar nwar Taiwan as of (Note 3) Indirect (Notes 1 and 3) (Note 2) Income as of
January 1, 2015 December 31, 201 Investment December 31, 201
(Note 2) (Note 2)
Xun Rui Electron (Shenzhen) Co., Ltd. |Manufacture and maintenance of elect| $ 34,466 |Indirect investment by Elitegroup Compute| $ 26,087 -1 $ $ 26,087 | $ 1,039 100.00 $ 1,039 $ 18,189 | $ -
equipment and instrument, compute| (US$ 1,050,000 System (HK Co., Ltd. (US$ 794,719 (UsSs 794,718 | (RMB 204,536 (Uss 32,559 [ (US$ 554,132
peripheral products and cases
Beijing Xun Ron Technology Co., Ltd. |Manufacture and maintenance of étiec 52,520 (Indirect investment by Elitegroup Compute 57,102 - 57,102 886 10000 886 87,201 -
equipment and instrument, compute| (US$ 1,600,000| System (HK) Co., Ltd. (US$ 1,739,577 (US$ 1,739,57F| (RMB  174,42) (US$ 27,758 | (US$ 2,656,529
peripheral products and cases
Beijing Advazone Electronic Co., Ltd. [Wholesale, maintenance and technical 528,483 |Indirect investment by Advazone Internatio| 366,463 - 366,463 (106,095 68.56 (106,095 (92,589 -
consultation of computers and (US$ 16,100,009| Ltd. (BVI) of Venture Well Holdings Ltd. | (US$ 11,164,133 (UsS$ 11,164,133| (RMB-20,880,73% (US$ -3,323,05)| (US$ -2,820,642
peripheral products and related (BVI) of Elitegroup Computer Systems
components Holding Co., Ltd. (BVI)
ECS Trading (Shenzhen) Co., Ltd. Wholesale, trade, maintenance and 65,650 (Indirect investment by Unique Sino Limited 65,650 - 65,650 2,116 100.00 2,116 73,935 -
technical consultation of computers { (US$ 2,000,000 Unity Investments Limited (US$ 2,000,000 (US$ 2,000,000| (RMB 416,380 (USs$ 66,269 | (US$ 2,252,403
peripheral products
Golden Elite (Senzhen) Co., Ltd. Manufacture, research and developme 3,249,675 |Indirect investment by Million Up Finance 3,875,261 - 3,875,261 273,958 | 100.00 273,958 5,142,884 -
of PCBs, motherboards, systems, |(US$ 99,000,009| Ltd. of Dragon Asia Trading CoLtd. (US$118,058,21y (US$118,058,21Y| (RMB 53,918,059 (US$ 8,580,752| (US$ 156,675,83Y
assembled, notebook computers, tal (BVI)
and peripheral products
Elitegroup Electronic (Suzhou) Corp. |Reseach, development and maintenan( 32,825 |Indirect investment biJnitop International 32,825 - 32,825 1,897 100.00 1,897 66,436 -
of notebook computers and related | (US$ 1,000,000| Corp. (US$ 1,000,000 (US$ 1,000,000| (RMB 373,299 (USs$ 59,4098 | (US$ 2,023,943
products
Elitegroup Computer (Suzhou Industriall Research, development and manufacty 853,450 |Indirect investment byUnitop International 853,450 - 853,450 89,082 100.00 89,082 2,115,488 -
Park) Ltd. of notebook computers, tablets and | (US$ 26,000,009| Corp. (US$ 26,000,000 (US$ 26,000,000 (RMB 17,532,383 (US$ 2,790,180 | (US$ 64,447,462

related components

Accumulated Outward Remittance for

Mainland China as of December 31, 2015

Investment in

Investment Amounts Authorized by
Investment Commission, MOEA

Upper Limit on the Amount of Investment
Stipulated by Investment Commission, MOEA(Note 4)

$5,276,838 (US$160,756,650) (Note 2)

$7,327,649 (US$223,233,794 (Note 2)

$8,613,512

Note 1:

Note 2:

Note 3:

Note 4:

Thecalculation ofinvestment income (loss) was based onithiesteed

Thecalculationwasbased ortheexchangeate ofDecembeBl, 205.

audi ted f

Thecdculationwasbased ortheaverage exchangate from January to December 801

inanci al

statement s.
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The calculatiorwas based on the net valueRitegroup Computer Systen@o., Ltd. s@udited financial statements on December2B®15 and the upper limit on invesemt was calculated as follow: 4855,854 x 60% = $8,613,512.



TABLE 8

ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

SIGNIFICANT TRANSACTIONS WITH INVESTEE COMPANIES IN MAINLAND CHINA, EITHER DIRECTLY OR INDIRECTLY THROUGH A THIRD PARTY, AN D THEIR PRICES, PAYMENT TERMS, AND
UNREALIZED GAINS OR LOSSES

FOR THE YEAR ENDED DECEMBER 31, 2015

(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

Purchase/Sale . Transaction Details No_tes/ Accounts .
. Comparison of Receivable (Payable) Unrealized
Investee Company Transaction Type ; . - " : Note
Price with Market Comparison with . (Gain) Loss
Amount % Payment Term : Ending Balance %
Market Transaction

Golden Elite (Shenzhen) Co., Ltd.  |Sales $ 1,420,912 4 |No significant difference |OA 75 days No significant difference| $ - - $ - |Note
Purchase (9,678,689 (29) |No significant difference |OA 75 days No significant difference (2,147,693 (54) - |Note
Elitegroup Computer (Suzhou Industr(Sales 2,203,924 6 |No significant difference |OA 60 days No significant difference - - - |Note
Park) Ltd. Purchase (4,419,07) (13) |No significant difference |OA 60 days No significant difference (257,18% (6) - |Note
Golden Elite (Shenzhen) Co., Ltd. Sales 1,089,947 3 |No significant difference |OA 90 days No significant difference - - - |Note
Purchase (5,430,313 (16) |No significant difference |OA 120 days No significant difference (1,434,450 (29) - |Note
Elitegroup Corputer (Suzhou IndustrigSales 5,430,313 47  |No significant difference |OA 120 days No significant difference 1,434,450 85 - |Note
Park) Ltd. Purchase (1,089,947 (11) |No significant difference |OA 90 days No significant difference - - - |Note

Note: The above transactions were not included in the consolidated financial statements.
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ELITEGROUP COMPUTER SYSTEMS CO., LTD. AND SUBSIDIARIES

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT TRANSACTIONS
FOR THE YEAR ENDED DECEMBER 31, 2015
(In Thousands of New Taiwan Dollars)

TABLE 9

Transaction Details
. . % to
No. Investee Company Counterparty Relationship Financial Statement Account Amount Payment Terms Total Sales or
Assets
0 Elitegroup Computer Systems Co., Ltd. |Elitegroup Computer Systems Inc. (USA) a Sales revenue $ 1,292,576 |No significant differenc 3
Elitegroup Computer Systems Inc. (USA) a Accounts receivable from related parties 43,542 |No significant differenc -
Super ECS USA Inc. a Sales revenue 954,912 |No significant differenc 2
Super ECS USA Inc. a Accounts receivable from related parties 245,013 |No significant differenc 1
Golden Elite (Shenzhen) Co., Ltd. a Sales revenue 1,420,912 |No significant differenc 3
Golden Elite (8enzhen) Co., Ltd. a Purchases 9,678,689 |No significant differenc 20
Golden Elite (Shenzhen) Co., Ltd. a Accounts payable to related parties 2,147,693 |No significant differenc 8
Elitegroup Computer (Suzhou Industrial Park) Ltd a Sales reversl 2,203,924 |No significant differenc 5
Elitegroup Computer (Suzhou Industrial Park) Ltd a Purchases 4,419,071 |No significant differenc 9
Elitegroup Computer (Suzhou Industrial Park) Ltd a Accounts payable to related parties 257,187 |No significant differenc 1
1 Golden Elite (Shenzhen) Co., Ltd. Elitegroup Computer (Suzhou Industrial Park) Ltd c Sales revenue 1,089,947 |No significant differenc 2
Elitegroup Computer (Suzhou Industrial Park) Ltd c Purchases 5,430,313 |No significant differenc 11
Elitegroup Computer (Suzhou Industrial Park) Ltd c Accounts payable to related parties 1,434,450 |No significant differenc 5

Note 1: The information about the transactions between the Company and the sulssitliaulel be marked in the note column as follows:
a. The Company: 0.

b. The subsidiaries aremarked from 1 in order of numeric characters by the companies.

Note 2: Investment types as follows:

a. The Company to the subsidiaries.
b. The subsidiarieto the Company.
c. Between subsidiaries.

Note 3: The ratio of tranaction amounts accountedrftotal sales revenue or assets is calculated as follows: (1) asset or liafiligy:ratio was calculated based on the ending balance accounted for tatitlatet assets; (2) income or loss:
Theratio was calculated based on the midterm accumulated amounts accounted for total consolidated sales revenue.

Note4: The above transactions were not included in the consolidated financial statements.
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